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PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

9393. By Mr. CASE of South Dakota: Petition of Alfred
Night Pipe and others, appealing to Congress for exemption
from the operations of the Wheeler-Howard Act of June 18,
1934, that sections 1, 2, 14, and 15 of the Indian Reorganization
Act be protected from the act; to the Committee on Indian
Affairs,

9394. By Mr. ENGEL: Memorial of Irene Miller, of Mesick;
Mrs. A. B. Marsh, of Falmouth; Ethel Goettler, of Ferry;
Juna V. Turner, of Newaygo; Effie Germiquet, of Ravenna;
Leota Corrie, of Fremont; Mrs. Niels Christensen, of Grant;
and 222 others of the Ninth Congressional District of Michi-
gan, urging the President and Congress to withdraw from all
entanglements that might lead to war on foreign soil; to the
Committee on Foreign Affairs.

9395. By Mr. HOFFMAN: Petition of Nellie Long and other
citizens of the Fourth and other Congressional Districts, pro-
testing against actions which might lead to the United States
becoming involved in a foreign war; to the Committee on
Foreign Relations,

9396. By Mr. MARTIN J. EENNEDY : Petition of the Medi-
cal Society of the County of New York, N. Y., concerning an
Army regulation in August 1940 which provides that only
graduates from accredited grade A American and Canadian
medical schools will be acceptable for commissions in the
Medical Corps of the Regular Army and the Reserve of the
United States, and expressing their opposition thereto; to
the Committee on Military Affairs.

9397. By Mr. WOCDRUFF of Michigan: Petition of the
women of the Michigan State Grange, urging withdrawal
from all entanglements leading to wars on foreign soils, and
expressing the willingness to sacrifice for the protection of
America, but not for the protection of American interests or
other interests in foreign countries; to the Committee on
Foreign Affairs.

9398. By the SPEAKER: Petition of the Alameda County
Industrial Union Council, Oakland, Calif., petitioning con-
sideration of their resolution with reference to slum clear-
ance; to the Committee on Banking and Currency.

SENATE
THURSDAY, DECEMBER 5, 1940
(Legislative day of Tuesday, November 19, 1940)

The Senate met at 12 o’clock meridian, on the expiration of
the recess.

The Chaplain, Rev. Z¢Barney T. Phillips, D. D., offered the
following prayer:

Eternal God, Who dost reveal the fuller life in us only in
our welldoing, help us in dutiful loyalty, often so difficult to
maintain, to persevere in the effort to attain unto that which
seems unattainable, as, day by day, we are confronted with
new and ever-changing tasks. Give to us persistence in
hope when the outlook is forbidding, persistence in love when
love meets with little or no response; and strengthen us that
we may run with patience the race that is set before us,
looking unto Him who is the Author and Finisher of our Faith.

O most merciful Father, who, through Thine own dear
Son, hast entered into the suffering, pain, and woe of all Thy
children, we beseech Thee to look with compassion upon all
who must endure the miseries of this cruel war, those who, by
night and by day, are constantly imperiled, and grant unto
them a speedy deliverance out of all their troubles.

O God of Justice, abase the men of violence who have
wrought such havoe and disaster upon the earth. Bring them
and their followers to repentance, that the eternal message of
Thy Son, “Peace on earth,” may be heralded by “men of
good will” to the ushering in of a new age of national and
international righteousness. Through Jesus Christ our Lord.
Amen,

U.S. GOVERNMENT
INFORMATION

AUTHENTICATED
GPO
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THE JOURNAL

On request of Mr. MinToN, and by unanimous consent, the
reading of the Journal of the proceedings cf the calendar day
of Monday, December 2, 1940, was dispensed with, and the
Journal was approved.

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Chaffee, one of its reading clerks, announced that the House
had agreed to the amendments of the Senate to the bill
(H. R. 6324) to provide for the more expeditious settlement
of disputes with the United States, and for other purposes.

The message also announced that the House had passed a
bill (H. R. 9683) to extend the times for commencing and
completing the construction of a bridge across the Mississippi
River at or near a point between Morgan and Wash Streets
in the city of St. Louis, Mo., and a point opposite thereto in
the city of East St. Louis, Ill., and for other purposes, in which
it requested the concurrence of the Senate.

ENROLLED BILL SIGNED

The message further announced that the Speaker had
affixed his signature to the enrolled bill (H. R. 6324) to provide
for the more expeditious settlement of disputes with the
United States, and for other purposes, and it was signed by
the President pro tempore.

CREDENTIALS

The PRESIDENT pro tempore laid before the Senate the
credentials of ALBERT BENJAMIN CHANDLER, duly chosen by the
qualified electors of the State of Kentucky a Senator from
that State for the remainder of the term of the late Senator
Logan, which were read and ordered to be filed.

He also laid before the Senate the credentials of Ase MuUr-
pocK, duly chosen by the qualified electors of the State of
Utah a Senator from that State for the term beginning
January 3, 1941, which were read and ordered to be filed.

He also laid before the Senate the credentials of HENRIEK
SmipsTEAD, duly chosen by the qualified electors of the State
of Minnesota a Senator from that State for the term be-
ginning January 3, 1941, which were read and ordered to be
filed.

He also laid before the Senate the credentials of GEoRrRGE
L. RapcrLiFre, duly chosen by the qualified electors of the
State of Maryland a Senator from that State for the term
beginning January 3, 1941, which were read and ordered to
be filed.

TRIBUTES TO THE LATE SENATOR PITTMAN

The PRESIDENT pro tempore. The Chair invites atten-
tion to the fact that the Secretary of the Senate has received
from the State Department a number of communications from
various countries noting the demise of our beloved colleague,
Senator Pittman. In these communications the senders ex-
press their regrets at the loss which our country has sus-
tained and tender their sympathy, The communications will
lie on the table.

The messages of condolence received by the Department
of State upon the occasion of the death of the Honorable
Key Pittman, late Senator from Nevada and chairman of the
Foreign Relations Committee of the Senate, are from—

The Honorable Dimitri Naoumoff, Minister of Bulgaria;

His Excellency Sefior Dr. Pedro Martinez Fraga, Ambassa-
dor of Cuba;

Sefior Don Guillermo Gazitiia, Chargé d’Affaires ad interim
of Chile;

The Honorable Sefior Don Andrés Pastoriza, Minister of
the Dominican Republic;

The Honorable Sefior Dr. Don Hector David Castro, Min-
ister of El Salvador;

The Honorable Robert Brennan, Minister of Ireland;

The Honorable Dr, Alfred Bilmanis, Minister of Latvia;

His Excellency Sefior Dr. Don Jorge E. Boyd, Ambassador
of Panama;

The Honorable William Dawson, American Ambassador to
Panama, quoting resoution of Panamanian National As-
sembly;
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Mr. Brutus Coste, Chargé d’Affaires ad interim of Ru-
mania;

His Excellency Constantine A. Oumansky, Ambassador of
the Union of Soviet Socialist Republics;

His Excellency Sefior Dr. Don Didgenes Escalante, Ambas-
sador of Venezuela;

His Excellency Dr. Gustavo Herrera, Acting Minister for
Foreign Affairs of Venezuela; and

The Honorable Constantin Fotitch, Minister of Yugoslavia.

FINAL ASCERTAINMENT OF ELECTORS

The PRESIDENT pro tempore laid before the Senate a let-
ter from the Secretary of State, transmitting, pursuant to law,
copies of the certificates of the Governors of the States of
Delaware, Illinois, Minnesota, Mississippi, and Vermont of
the final ascertainment of electors for President and Vice
President in their respective States at the election of Novem-
ber 5, 1940, which, with the accompanying papers, was ordered
to lie on the table.

AWARDS OF QUANTITY CONTRACTS FOR THE ARMY

The PRESIDENT pro tempore laid before the Senate a
letter from the Secretary of War, reporting, pursuant to law,
relative to divisions of awards of certain quantity contracts
for aircraft, aircraff parts, and accessories thereof entered
into with more than one bidder under authority of law, which
was referred to the Committee on Military Affairs.

EMERGENCY PLANT FACILITIES UNDER NAVAL CONTRACTS

The PRESIDENT pro tempore laid before the Senate a
letter from the Secretary of the Navy, transmitting, pursuant
to law, a supplemental report of naval contracts entered into
under authority of law for buildings, facilities, etc., which,
with the accompanying report, was referred to the Committee
on Naval Affairs.

RECONCENTRATION OR REWAREHOUSING OF COTTON

The PRESIDENT pro tempore laid before the Senate a
letter from the Acting Secretary of Agriculture, acknowledging
the receipt of Senate Resolution 337, requesting the Com-
modity Credit Corporation and the Secretary of Agriculture
to receive no bids or make no contracts for the reconcentration
or rewarehousing of cotton prior to action by Congress on
such matter (agreed to December 2, 1940), and stating that
in accordance with the request of the Senate “such bids will
not be accepted until the Secretary of Agriculture has an
opportunity to consider the request and to communicate with
Members of the Senate,” which was ordered to lie on the table.
MILEAGE ALLOWANCE TO CIVILIAN OFFICERS OR EMPLOYEES TRAVEL~

ING BY PRIVATELY OWNED AIRPLANE

The PRESIDENT pro tempore laid before the Senate a let-
ter from the Secretary of Commerce, transmitting a draft of
proposed legislation to amend the Act of February 14, 1931,
as amended, so as to permit the compensation, on a mileage
basis, of civilian officers or employees for the use of privately
owned airplanes while traveling on official business, which,
with the accompanying paper, was referred to the Committee
on Expenditures in the Executive Departments.

PETITION

The PRESIDENT pro tempore laid before the Senate a post-
card in the nature of a petition from W. W. Mooney, of Wash-
ington, D. C., praying that aviation be placed under the old
regulations, which was referred to the Committee on Com-
merce.

SPECIAL COMMITTEE OF THE HOUSE TO INVESTIGATE UN-AMERICAN
ACTIVITIES

Mr. CAPPER. Mr, President, I ask unanimous consent to
have printed in the ConNcrEssIONAL RECORD and appropriately
referred a letter from J. E. Welch and nine other prominent
citizens of Concordia, Kans., urging that the Dies Committee
to Investigate Un-American Activities be continued. I am
aware that the Dies committee is a committee of the House of
Representatives, but I feel that the Members of the Senate
are equally interested in the work it is doing.

I think the Dies committee, granting excessive zeal possibly
in a few instances, has done an outstanding piece of public
service. In this connection I ask unanimous consent to have
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printed at this point, as part of my remarks, an editorial from
the Washington News of December 4, 1940, with which I find
myself very much in agreement.

There being no objection, the ediforial was ordered to be
printed in the REcorp, as follows:

MR. DIES HAS MORE WORK TO DO

Representative Dies, we think, has made a very good case for the
continuation of his committee investigating un-American activities,

With all respect due to the Justice Department and J. Edgar
Hoover's efficient G-men, and admitting that the Dies committee
has pulled some bonehead plays, we still think that the committee
haskshoveled up enough pay dirt to warrant continuing its good
work.

The Dies committee was the first to expose Willlam Dudley Pelley
and the Silver Shirts racket; the first to tackle Fritz Kuhn's Ger-
man-American Bund; the first to focus public attention on the fact
that the Communist Party was functioning as a tool of the Moscow
Foreign Office; the first to reveal how the National Youth Congress
and other once-influential groups with high-sounding peace-and-
democracy titles were just so many “front" organizations guided
along the Communist Party line.

When Mr. Dies was just getting started, his efforts were opposed
by some of the same administration spokesmen who are now declar-
ing that his committee should disband and let them take over all
investigation of subversive activities.

By the nature of their task, law-enforcement agencies must con-
fine their work to apprehending criminals in overt acts of sabotage
or other traitorous enterprises. But a congressional committee has
broad and free-swinging powers of inquiry. Sometimes they seem
too broad and free swinging. But in the fight against “fifth col-
umnists” our Nation needs all the weapons it can muster—and not
the least of these is the spotlight of publicity focused by a con-
tinuing congressional investigation.

Today’'s Gallup poll reports that 65 percent of the American peo-
ple favor keeping Mr. Dies on the job.

Mr. CAPPER. I also believe the suggestion made in the
letter I have received from representative businessmen of
Concordia—that before Britain asks the United States for
credits and loans it would be advisable for the United States
to purchase from England some of her island possessions in
the Western Hemisphere that are of strategic value to the
United States—is worthy of serious consideration.

The PRESIDENT pro tempore. Is there objection to the
reference and inclusion in the Recorp of the letter submitted
by the Senator from Kansas?

There being no objection, the letter was referred to the
Committee on the Judiciary and ordered to be printed in the
REecorp, as follows:

Concorpia, Eans,

Hon. ARTHUR CAPPER,
United States Senate, Washington, D. C.

DeAr SEnaToR CAPPER: The undersigned, residents of Concordia,
Cloud County, Kans., think it is almost time the United States was
trying to give the Dies un-American investigating committee all
the help they can, as it seems to us they are doing a fine piece of
work getting all of the evidence they can on people t
sabotage the United States defense work, and they should be given
the extra expense money they ask for.

There is no reason that we can see why they should not work in
harmony with Mr. Hoover's F. B. I, if they have a thorough under-
standing with each other about different cases.

They are both good organizations and doing good work, and it
seems to the undersigned, with all the money the Government has
wasted on a lot of different things, they should back up these two
organized branches and clean out some of our un-American organ-
izations, and do it quickly.

We are enclosing you an article from the Topeka Capital of No-
vember 21 which we have read and think the United States and
Congress should get busy and back up the Dies and F. B. 1. workers
at once and not delay the work, or the first thing we know they
will do a lot of damage to factories working on United States defense
material. We certainly want all of our plants making defense
material to be kept busy and not hampered in any way. Please
give this work your immediate attention and get busy on it.

‘We have also sent Congressman CarLsoN a duplicate of this
letter, so you can talk it over with him, and we certainly hope you
will both get busy at once, and not delay. We would also suggest
the Government pass laws that unions or any other labor cannot
go on a strike in any company working on Government defense
goods until the Government has investigated it thoroughly for 6
months or a year and tried to arbitrate the trouble by appointing
two members of labor, two members of the company doing the
Government work, and two members appointed by the Government,
and fix a law so that they must abide by the arbitration board
decisions, and the ones not agreeing to be given a heavy fine and
also a penitentiary sentence of 5 to 10 years, and the arbitration
board to have this power within 30 days, and so it cannot be carried
to any other court.

The undersigned are all in favor of giving Great Britain all the
airplanes and other war material or foods they wish, as long as



13830

they have money to pay for it at once, or any credits they have in
the United States, and if they run out of that we might buy some
of their territory that lies close to the United States at what it 1s
worth and not more. But let's get busy and send them all the
fighting material they can use and want at once.

Yours very truly,

J. E. Welch, secretary, B. P, O. E., No. 588; E. G. Crawford,
president, First National Bank of Concordia; A. C. Wilson,
furniture and undertaking; Vernon D. Martin, Martin
Drug Co.; Harry Venning, Venning Drug Co.; E. H. Moore,
5- and 10-cent store; C. A. Lasuier & Sons, dry goods;
Carl Conley, Conley Mortgage Co.; Carl P. Rogers, thea-
ters; Geo. F. Mante, retired.

FINANCIAL RESOURCES OF GREAT BRITAIN—ARTICLE BY JOHN T.
FLYNN

Mr. CLARK of Missouri. Mr. President, I was very much
startled on yesterday to read in the newspapers a statement
by the Secretary of Commerce and Federal Loan Commis-
sioner, Jesse Jones, to the effect that he regarded Great
Britain as a good lending risk. I have known Mr. Jones for
many years and have the very highest respect and affection
for him. I regard him as one of the ablest businessmen in
the United States. I happen to be familiar with the fact that
Mr. Jones for many years has been engaged very successfully,
indeed, eminently successfully, in the private banking busi-
ness. I was startled, for that reason, in view of Mr. Jones’
own very successful private banking career to read his state-
ment that Great Britain was a good lending risk, because I
do not believe it can be demonstrated that in the whole history
of Mr. Jones’ private banking business did he ever lend money
in very large sums to borrowers who later not only failed to
pay any part of the principal but the interest, but also
thumbed their noses at him and denounced him as “Uncle
Shylock” and a barbarian, as Neville Chamberlain did the
United States for suggesting that any part be collected, only
to have him 23 years later say that such borrowers are good
lending risks. Such a thing never happened in Mr. Jones’
private business history, and in my opinion never will. There
is no excuse for anything to happen in regard to the public
finances of the United States which a reasonably prudent in-
dividual would not permit to happen in regard to his own
affairs.

In connection with the resources of Great Britain I ask
that there be inserted as a part of my remarks, in the body
of the REcorp, an article from yesterday’s Washington News
by Mr. John T. Flynn, one of the really great economists of
the Nation, on the subject of Great Britain’s resources in the
United States. It shows conclusively that Great Britain is
starting its demands for money early in a further effort to
involve us in active participation in the war.

There being no objection, the article was ordered to be
printed in the Recorp, as follows:

PLAIN ECONOMICS
(By John T. Flynn)

New York, December 4—When the war started, Americans were
told that Great Britain had in this country all the money she
needed to pay for what she bought here. That was true. She had
over $5,000,000,000—perhaps over six billion. She had $1,235,000,000
of negotiable securities here and $940,000,000 of dollar balances.

The Treasury Department now reports that in the first year of the
war Britain withdrew $320,000,000 of funds from banks here. This
does not mean that this was taken out of the country. Probably
most of it remained here but was pald out to others.

An interesting feature of this report is that $158,400,000 of these
payments of British funds here represented liquidation of British-
owned American securities. That is, Britain in that year sold
$158,400,000 of American securities held here by her own natlonals,
banked the proceeds and drew against it for purchases here.

If this is true, we will see that Britain in the first year of the war
has scarcely scratched the surface of her security holdings here.

Britain has made large contracts here, but of course it takes time
to make planes, ships, etc.,, which she must pay for later. She has
not actually yet made any serious reduction in her available assets
in this country. PBritain and Canada together have sold so far only
$193,000,000 of their securities here.

If this is true, then why is it necessary mow to lend money to
England when she has these immense balances here with which to
pay for her purchases? What is the reason for the propaganda
which has been started for.these loans?

The answer, of course, is plain. As every American knows, all
the warring countries are making all sorts of propaganda to gain
their ends here. Germany and Italy, as has been shown by the Dies
committee, have been busy here to persuade Americans to their way
of thinking. Equally the British Government, like the German
and Italian, is spending millions to gain her objectives here.
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Her objectives, as we all know, are not just to get our sympathy
but to get us into the war. William H. Stoneman, London corre-
spondent of the Chicago Daily News, writes: “The fond idea that
the United States can help Britain more by staying out of the war
than by coming in is, in the opinion of responsible British leaders,
Just so much bunk.”

Propaganda to that end never stops here. And the present stage

of it is to get us to advance billions to England and thus implicate
us to that extent in a material way in the war.

An American loan to England would be a grave offense against
America—although it is now getting to be a serious sin to indulge
in any propaganda for America. England does not need the credit.
It will be another step to war. It will plague us for the next
generation after the war.

TEMPORARY NATIONAL ECONOMIC COMMITTEE—EXTENSION OF TIME
FOR REPORT

Mr. O'MAHONEY. From the Committee on the Judiciary
I report back favorably without amendment Senate Joint
Resolution 306. 'The joint resolution provides for the exten-
sion until the 3d of April of the life of the Temporary Na-
tional Economic Committee, in order that it may make its
report. I am anxious to secure action upon the joint resolu-
tion, because I have every reason to believe that it will be
passed without objection, and the other House will remain
in session to act upon it. No additional funds are authorized
by the joint resolution. Therefore its passage merely means
that the time will be extended so that the Committee may
make its report on or before the 3d of April 1941, which is
desirable in order that proper consideration may be given
by the Committee to the material which has been gathered.

Mr. VANDENBERG. Mr. President, will the Senator yield?

Mr. OMAHONEY. I yield.

Mr. VANDENBERG. My understanding is that the exten-
sion is exclusively for the purpose of making a report?

Mr. OMAHONEY. The Senator is entirely right.

Mr, VANDENBERG. I have no objection.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the joint resolution?

There being no objection, the joint resolution (S. J. Res.
306) extending the time for submitting the final report of the
Temporary National Economic Committee was considered,
ordered to be engrossed for a third reading, read the third
time, and passed, as follows:

Resolved, efc., That notwithstanding the provisions of section 4
(c) of the joint resolution entitled “Joint resolution to create a
temporary national economic committee”, approved June 16, 1938,
the time for submitting the final report of such committee is hereby
extended to April 3, 1941, and the unexpended balances of the ap-

propriations made for such committee shall be available to it until
such date for the purpose of making such report.

Mr. O'MAHONEY. I ask unanimous consent to have
printed in the REecorp, as a part of my remarks, a letter
which I have received this morning from the Superintendent
of Documents, which points out that there has been g
rather extraordinary demand by the public for the docu-
ments which have been published by the Temporary National
Economic Committee to date, including the hearings.

I should like also to include two lists showing the distribu-
tion of these publications.

There being no objection, the letter and lists were ordered
to be printed in the Recorp, as follows:

UnrTEp STATES GOVERNMENT PRINTING OFFICE,
DivisioNn oF PuBLIC DOCUMENTS,
Washingion, D. C., December 5, 1940.
Hon. Josera C. O'MAHONEY,
Senate Office Building, Washingion, D. C.

My Dear SENATOR: In response to telephone request for state-
ment regarding sales of Temporary Naticnal Economic Committee
Hearings and Monographs, I am attaching a list showing the num-
ber received, on hand, and sold.

At the end of each list you will note entries designated by
asterisks, which means that we have had to reorder, and the
number of copies ordered should be added to those listed in the
“Received” column to give the total figure of that particular issue.

The munitions and un-American activity hearings were very
good sellers, but it would appear from the interest shown in the
hearings of the Temporary National Economic Committee and also
the monographs that these publications are destined to be the
best sellers of the three.

Very truly yours,
AvtoN P. TIspEL,
Superintendent of Documents.



Temporary National Economic Committee hearings, Deec. 5, 1940

Total Total
Part number | number Bold

received | on hand

2,211 11 2,200

1,066 ] 1,066

1, 004 135 960

2 039 612 1,427

1,003 284 719

1,003 238 765

1,000 340 651
1,010 214

2, 000 1,250 41

1,006 7 659

1,004 301 613

4, 509 837 3, 762

1, 000 705 205

1, 000 545 455

1, 000 555 445

1,005 527 478

1,009 488 521

1, 000 571 429

1, 000 GR8 412

1,024 503 431

1,000 680 320

1, 000 665 335

1, 000 848 152

1,028 BO9 120

1,012 879 133

1 Part 2—500 copies ordered; 13 delayed orders,
t Part 3—500 copies ordered; no advance orders.

Temporary National Economic Committee monographs, Dec. 5, 1940

s Tctg‘l!r Totgir Sl
umber num nom
received | on hand
2,709 1,675 1,084
3,0 2,086 1,143
730 1o 730
1,201 559 732
1, 000 478 522
1,000 548 452
1, 000 514 486
1, 000 249 751
1,000 474 526
1, 000 14 906
1,078 BT 401
1,000 631 360
| 1,000 495 505

1 No. 3—1,000 copies ordered; 150 advance orders.
# No. 14—1,000 copies ordareé; no advance orders.

Mr. O'MAHONEY. The figures shown in the lists are
rather interesting, in that they indicate a widespread and
continuous interest upon the part of the public in the work
of this committee. When it is remembered that the com-
mittee itself received 8,000 copies of each published volume
of its hearings, all of which were distributed upon request
to interested persons throughout the United States, it will
be seen that the continued sale of these publications by the
Superintendent of Documents is striking evidence that the
people of the country are thinking seriously of fundamental
economic problems,

There are 56 public libraries on the mailing list of the com-
mittee; but university and other libraries, law offices in all
parts of the country, and other libraries, number 655. In
addition to this 585 foundations and organizations of various
kinds dealing with economic and political problems have ap-
plied for copies of all of the publications of the committee.
There are on the list 734 Government officials, including
Members of Congress, 327 college professors, and 85 news-
papers, magazines, and similar publications.

The publication of each monograph brings forth scores of
letters and inquiries. Even during the past several months
we have been receiving every week approximately 300 requests
for information of various kinds.

The following is a list of the monographs which have
already been released by the committee, with the prices for
which they may be obtained from the Superintendent of
Documents:

MONOGRAPHS OF THE TEMPORARY NATIONAL ECONOMIC COMMITTEE

1. Price Behavior and Business Policy, by Edward 8. Mason, Saul
Nelson and Walter Keim, Bureau of Labor Statistics, Department of
Labor, 45 cents,

2. Families and Their Life Insurance, by Donald H, Davenport and
Gerhard A. Gesell, Securities and Exchange Commission, 25 cents.

3. Who Pays the Taxes? by Gerhard Colm and Helen Tarasov,
Department of Commerce, 10 cents,
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4. Concentration and Composition of Individual Incomes, by
Adolph J. Goldenthal, Department of Commerce, 15 cents.

5. Industrial Wage Rates, Labor Costs and Price Policies, by
Douglass V. Brown, Charles A, Meyers, and John A. Brownell, Bureau
of Labor Statistics, Department of Labor, 25 cents.

6. Export Prices and Export Cartels (Webb-Pomerene Associations),
contains: A Sample Study of Differences Between Domestic and
Export Pricing Policy of United States Corporations, by Milton
Gilbert, Department of Commerce; Direct Foreign Investments in
American Industiry, by Paul D. Dickens, Department of Commerce;
Operation of the Export Trade Act (Webb-Pomerene Law), 191840,
by the Federal Trade Commission, 35 cents. t

8. Toward More Housing, contains: Some Economic Aspects of
Housing, by Peter A. Stone, T. N. E. C. staff; The Relatlons of Pro-
ductivity to Low-Cost Housing, by R. Harcld Denton, Department
of Commerce, 30 cents.

10. Industrial Concentration and Tariffs, by Clifford James, Ed-
ward C. Welsh and Gordon Arneson, T. N. E. C. staff, 85 cents.

11. Bureaucracy and Trusteeship in Large Corporations, by Mar-
shall E, Dimock and Howard K. Hyde, T. N. E. C. staff, 30 cents.

14. Hourly Earnings of Employees in Large and Small Enterprises,
by Jacob Perlman, under the supervision of Edward 8. Mason and
Aryness Joy, Department of Labor, 15 cents,

In addition to the foregoing, I append a list of the hearings
which are available through the Superintendent of Docu-
ments, together with the price for which each volume may
be cobtained:

Hearings available through the Superintendent of Documents, Gov-
ernment Printing Office, Washington, D. C.

Part 1. Economic prologue—Dec. 1, 2, and 3, 1938—gen~-

eral economic statements by Messrs. Lubin, Thorp, and

BT Ly ¢ Ry e L N L S it LY 80. 25
Part 2. Automobile patent hearings—Dec. 6 and 6, 1938;

also glass container patent hearings—Dec. 12, 13, 14,

15, and 16, 1938—Evidence of the use of patents in

these industries_ e T .75
Part 3. Patent hearings—Jan. 16, 17, 18, 19, and 20, 1838—

General data on patents as presented by Conway P. Coe,

Commissioner of Patents___
Part 4. Insurance hearings—Feb. 6, 7, 8, 9, 10, 14, 15, 18,

and 17, 1939—Testimony on the size, growth, holdings,

operating practices and other general information on

insurance companies._._____.___ .50
Part 5. Monopolistic practices in industries, presented by the

Federal Trade Commission—Feb. 28; Mar. 1, 2, 3,

6,7, 8, and 14, 1939; also development of beryllium indus-

try, presented by the Department of Justice, May 8 and 9,

1939, including testimony on the international exchange

of patent rights_ S
Part 5-A. Federal Trade Commission report on monopolistic

practices in industries—Mar. 2, 1839—Case studies by

the Federal Trade Commission of monopolistic practices. .15
Part 6. Liquor industry hearings—Mar. 14, 15, 16, and 17,

1939—Testimony on the ownership, financing operations,

and sales practices In the ligquor industry.._ . —_____ .40
Part 7. Federal Trade Commission presentation on monopo-

listlc practices in the milk and poultry industries—Mar.

9 and 10, 1939, including reports by the Federal Trade

Commission; also rebuttal testimony regarding the milk

industry—May 1,2, and 3, 19390________________________
Part 8. Hearings on consumer problems as presented by Con=-

sumers' Counsel of the Agricultural Adjustment Admin-

istration—May 10, 11, and 12, 1839_____________________ .25
Part 9. Hearings on savings and investment as presented by

the Securities and Exchange Commission—May 186, 17, 18,

22, 23, 24, 25, and 26, 1939 .. = .76
Part 10. Insurance hearings on intercompany agreements, ter-

minations, savings bank insurance, and legislative activi-

ties—June 6, 7, 12, 13, 14, 15, 16, 20, and 21, 1939_________ .75
Part 10-A. Securities and Exchange Commission report. on

“Operating results and investments of the 26 largest legal

reserve life insurance companies in the United States,

.35

.6

.75

1920-30"____ ~5n s - 36
Part 11. Hearings on Construction, June 27, 28, and 29; July

6, 7, 11, 12, 13, and 14, 1939 e 15
Part 12. Hearings on Insurance—Industrial Insurance, Aug.

23, 24, 25, 28, 29, 30, 31, and Sept, 5, 6, and 7, 1939______ .75

Part 13. Hearings on ce—Travelers Insurance Co.,
Shenandoah Life Insurance Co., Equitable Life Assurance
Boclety, Northwestern Life Insurance Co. of Dallas, Rein-
surance & Rewriting Illinois Bankers Life Assurance Co.,

Sept. 11, 12, 13, and 22; Oct. 26 and 27; Dec. 7, 8, 14,
15, 20, 21, and 22, 1939, s ]

Part 14. Hearings on the Petroleum Industry, sec. I, Sept.

24, 26, 27, 28, 29, and 30, 1939._ .76

Part 14-A. Petroleum—Economic Outline and Data Belonging
to the Petroleum Industry, Sept. 25, 1939 oo .16

Part 15. Hearings on the Petroleum Industry, sec. II, Oct.

- S0P A S e e b e e e e G S .16

Part 15-A. Petroleum Industry—Report on Marketing Prac-
tices in the Detail Distribution of Motor Fuel and Motor
Lubricant Products, Oct. 7, 1939 s .85

Part 16. Hearings on the Petroleum Industry, sec. III, Oct.

9, 10, 11, 12, 13, and 16, 1939 1.00
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Hearings available through the Superintendent of Documents, Gov-
ernment Printing Office, Washington, D. C—Continued
Part 17. Hearings on the Petroleum Industry, see, IV, Oct.
17, 18, 19, 20, 23, 24, and 25, 1980 e e
Part 17-A. Petroleum Industry—Replies of Oil Companies to
the Committee Questionnaire on Financial Data and Re-
lated Topics, Oct. 20, 1939 .80
Part 18. Hearings on the Iron and Steel Industry—Iron Ore,
Noy. 1,2 and 8, 1939. £ .30
Part 19. Hearings on the Iron and Steel Industry—General
Price Policies, Nov. 8, 7, and 10, 1939 e .35
Part 20. Hearings on the Iron and Steel Industry—Price Poli-
cies on Specific Products, Pacific Coast Problems, Steel
Export Association, Nov. 8, 13, 14, and 15, 1939 - .85
The following additional volumes of hearings are scheduled to
appear from time to time during the next few months, which will
also be obtainable from the Superintendent of Documents, Govern-
ment Printing Office:
Part 21. War and Prices.
Parts 22, 23, and 24. Investment Banking.
Part 256. Cartels at Home and Abroad.
Parts 26 and 27. The Econometrics of Steel as Presented by the
United States Steel Corporation.
Part 28. Insurance.
Part 29. Interstate Trade Barriers.
Part 30. Technology and Concentration of Economic Power.
Part 31. Investments, Profits, and Rates of Return for Selected
Industries (exhibit material).

BILL INTRODUCED

Mr. NEELY introduced a bill (S. 4436) to amend an act
entitled “An act to provide for the appointment of an addi-
tional district judge for the northern and southern districts
of West Virginia,” approved June 22, 1936, as amended, by
eliminating the provision that the judge of the district court
of the northern and southern districts of West Virginia shall
succeed to the office of district judge of the northern district
of West Virginia upon a vacancy in the latter office, which
was read twice by its title and referred to the Committee
on the Judiciary.

$.65

HOUSE BILL REFERRED

The bill (H. R. 9683) to extend the times for commencing
and completing the construction of a bridge across the Mis-
sissippi River at or near a point between Morgan and Wash
Streets in the city of St. Louis, Mo., and a point opposite
thereto in the city of East St. Louis, Ill.,, and for other pur-
poses, was read twice by its title and referred to the Com-
mittee on Commerce.

ADDITIONAL STAND FOR INAUGURAL CEREMONIES

Mr. NEELY. Mr.President, Isubmit a concurrent resolution
and ask unanimous consent for its immediate consideration.

The PRESIDENT pro tempore. The resolution will be
read.

The Chief Clerk read the concurrent resolution (S. Con.
Res. 56), as follows:

Resolved by the Senate (the House of Representatives coneurring),
That, in order to conform to the seating accommodations for
the inaugural ceremonies in 1937, the Committee on Arrange-
ments for the Inauguration of the President-elect of the United
States on the East Plaza of the Capitol on January 20, 1941, be,
and 1t is hereby, authorized to have erected, under the supervision
of the Architect of the Capitol, an additional stand, the expenses
of which shall be paid one-half from the contingent fund of the
Senate and one-half from the contingent fund of the House of
Representatives.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the concurrent resolution?

There being no objection, the concurrent resolution was
considered and agreed to.

PAN AMERICAN COTTON CONGRESS

Mr. McKELLAR. Mr, President, I move that the Com-
_ mittee on Foreign Relations be discharged from the further
consideration of the joint resolution (S. J. Res. 302) author-
izing the President to invite foreign countries fo participate
in the Pan American Cotton Congress, which resolution was
introduced by me on the 18th ultimo.

The motion was agreed to.

Mr, McKELLAR. I ask unanimous consent for the imme-
diate consideration of the joint resolution.

The PRESIDENT pro tempore. The joint resolution will
be read.
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The Chief Clerk read Senate Joint Resolution 302, as
follows:

Resolved, ete., That the President of the United States is author-
ized and requested by proclamation or in such manner as he may
deem proper, to invite all foreign countries and nations to the Pan
American Cotton Congress to be held at Memphis, Tenn, during
the year 1941, with a request that they participate therein.

Mr. VANDENBERG. Mr. President, is there any con-
templated appropriation to defray the expenses of the hos-
pitality. which is to be thus extended?

Mr. McKELLAR. None whatever; merely an invitation is -
to be extended.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the resolution?

There being no objection, the joint resolution was consid-
ered, ordered to be engrossed for a third reading, read the
third time, and passed.

ADDRESS BY SENATOR GILLETTE ON WORK OF CAMPAIGN EXPENDI-
TURES COMMITTEE

[Mr. MinTOoN asked and obtained leave to have printed in
the Recorp a radio address delivered by Senator GILLETTE
on December 2, 1940, on the subject of the work and policies
of the special Senate Committee on Campaign Expenditures,
which appears in the Appendix.]

ADDRESS BY SENATOR JOHNSON OF COLORADO ON A REALISTIC
NATIONAL DEFENSE

[Mr. Jornson of Colorado asked and obtained leave to have
printed in the Recorp a radio address delivered by him on
November 25, 1940, on the subject of A Realistic National
Defense, which appears in the Appendix.]

ACTIVITIES OF COMMITTEE TO DEFEND AMERICA BY AIDING THE
ALLIES

[Mr, Crark of Missouri asked and obtained leave to have
printed in the Recorp a copy of the November 30 issue of
Uncensored, with particular reference to the activities of the
Committee to Defend America by Aiding the Allies, which
appears in the Appendix.]

FREEDOM OF THE PRESS—ARTICLE FROM NEW YORK TIMES

[Mr. MinToN asked and obtained leave to have printed in
the ReEcorp an article from the New York Times of December
3, 1940, on the subject of freedom of the press, which appears
in the Appendix.]

“BILLIONS WILD"”—EDITORIAL FROM THE SATURDAY EVENING POST

[Mr. TarT asked and obtained leave to have printed in the
REecorD an editorial entitled “Billions Wild,” published in the
Saturday Evening Post of December 7, 1940, which appears
in the Appendix.]

TECHNOLOGICAL DEFENSE

Mr. DAVIS. Mr. President, I desire to make a few hrief
remarks about our technological defense.

The spirit of discovery and invention has been the supreme
achievement of our New World. From the time of Columbus
to the present day this hemisphere has made its economic and
cultural advances following the commanding leadership of
great inventive minds. This remarkable progress has been
achieved through freedom. It could have come in no other
way. The perpetuation of our liberties is necessary to the
continued fruitfulness of the inventive mind.

As we face the problems of national defense it is now ap-
parent that the protection of our economic, material, and
technological resources is of very first importance. We can-
not permit our inventive genius, our scientific findings, our
patents, our patent-holders, our new industrial techniques, to
be despoiled by hostile powers. It is as necessary for us to
protect American inventors and American patent-holders as
it is that we build a two-ocean navy, or recruit a new and
powerful army. This may not, at first glance, seem to be
obvious; it is, nevertheless, true. -

I have introduced Senate Joint Resolution 304, which has
been referred to the Banking and Currency Committee, as a
national-defense measure. The distinguished Senator from
New York [Mr. WaGNER], chairman of the committee, has as-
sured me that hearings will be arranged, and every effort



1940

made to bring out the joint resolution. I know of no Ameri-
can citizen who is opposed to it. I do not believe the Gov-
ernment departments which are concerned with patents and
international exchange are in any way essentially averse to
it; and I am fully convinced that, after hearings have been
held, the joint resolution can be amended in any way suitable
to the needs of our national defense in patents, trade-marks,
secret formulas, processes, copyrights, inventions, and the
American citizens who have their economic security wrapped
up in them:

Mr, President, I am constantly in receipt of letters such as
I have just received from Mr. H. Albertman, of the Jacquard
Knitting Machine Co., of Philadelphia, which encloses a copy
of a letter directed to the Secretary of the Treasury. I ask
unanimous consent to have these two letters included in the
REecorp as a part of my remarks.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The letters are, as follows:

JacQuarp Knrrrine MacHine Co., INc.,
Philadelphia, Pa., December 4, 1940.
Senator James J. Davis,
Senate Office Building, Washington, D. C,

Dear Sir: Enclosed you will find a copy of a letter which is self-
explanatory.

We would appreciate it very much if you would interest yourself
in this matter.

Respectfully, Jacquarp ENITTING MACHINE
- Co., Inc,

Per H. ALBERTMAN.
Decemser 4, 1940.
To the SECRETARY OF THE TREASURY,
Washington, D. C.

Bim: It is our understanding that American manufacturers in
this country, licensed under German patents by German concerns,
have been and are now paying royalties without interruption to
these German firms,

We have a similar license contract with a large German firm
whereby we received royalties for a license to manufacture under
our patents. These payments were made regularly and promptly
until the present German regime came into power, when they
were discontinued entirely. This in the face of the fact that manu-
facture under our patents is still going on. Machinery under our
patents have during this period been offered for sale, especially to
Bouth American countries, and with more effort and vigor in
recent years.

Money due us at this time amounts to many thousands of dol-
lars under a clear and just contract. Some means should be taken
s0 that we, as well as other American manufacturers in our position,
can obtain redress. To this end we wish you to consider this
letter a formal complaint.

We suggest that royalties pald by American manufacturers should
be held by our Government against money due American concerns
by German firms,

Your kind consideration of this letter will be greatly appreciated.

Respectfully,
Jacquarp ENITTING MACHINE
Co., Inc.,
Per H. ALBERTMAN,
[Letter similar to this one also sent to Secretary of State,
Washington, D. C.]

Mr. DAVIS. Mr, President, Americans have gradually
awakened to the fact that our own national defense is being
jeopardized in major ways through the control of patents by
foreign corporations; through financial control, sometimes
hidden, by foreign corporations, many of which are owned,
lock, stock, and barrel, by foreign governments; through inter-
locRing patent royalty rights which have the effect of restrict-
ing American production of vital war materials. It is a fact
that by means of such patent royalty agreements foreign gov-
ernments not only profit from our vast expendifures on
national defense but also have ready access fo production
plans and programs of our defense effort.

The joint resolution I have introduced proposes that a
revolving fund be set up which will segregate American funds
due firms of foreign countries which have restricted payments
to the United States so that sums due our manufacturers can
be paid from this fund. This joint resolution will not only
help American interests through paying them the money
rightfully due them but will advance our national defense,
since royalty statements will not be sent to foreign powers,
which would give information contrary to our best interests.
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The joint resolution will also limit funds sent to foreign powers
g::i:el; might be used in subversive activity against the United
ates.

The measure I have introduced forms part of a more general
plan to protect the economic framework of our country in this
time of need. More than 18 months ago I issued a statement,
which was printed in the United States News, advocating the
establishment of a National Defense Commission. I then
urged that representatives of labor, industry, investment, and
other important groups be called in to consider our defense
needs. Particularly I was thinking in terms of defending our
domestic economy as well as advancing military and naval
measures. We have been and continue to be weak on the
economic front within our own borders.

Mr. President, in line with this thought I ask unanimous
consent to have printed in the REcorp as a part of my remarks
an article by Frank C. Waldrop, foreign and political editor of
the Washington Times-Herald, which appeared in the Times-
Herald of December 4, 1940.

The PRESIDENT pro tempore, Without objection, it is so
ordered.
The article is as follows:

PREPAREDNESS. UNITED STATES BUREAU OF ECONOMIC DEFENSE URGED
IMMEDIATELY—GERMAN PENETRATION OF INDUSTRY IN AMERICA CITED
AS PERIL

(By Frank C. Waldrop, foreign and political editor of the Times-
Herald)

What is the United States doing to prepare itself against the real
German invasion—the one that began in 1921?

Nothing. But the President is to receive shortly a proposal for
an American Bureau of Economic Defense, compared to Britain's
University of Economic Warfare, as the basic step toward repelling
the invasion.

This invasion cannot be made to appear as spectacular as a
flight of bombing planes or a fleet of ships at sea, but it is infinitely
more effective and more deadly to our national interest.

And, what is more, if this invasion is properly met we have less
and less to fear of the other kind.

Loosely, you might call it an economic invasion. It started as
soon as the Germans revived their applications for patents in the
United States after the first World War.

That is, German intelligence and design in the generation past
have inserted German power within American industry and business
at key points so that at the proper time that industry and business
can be stopped dead and made ineflectual either for peaceful or
military competition.

The worst part about this invasion is that it is mostly a legal one,
operating under the full protection of the Constitution and the laws
of Congress,

It is not difficult to remedy, however, and it is not .too late for us
to do something important about it, though it may be too late if
the neglect runs any longer.

This real invasion was being discussed here in Washington a few
weeks ago with one of the greatest industrialists in England. Some
few Federal officlals who really understand how it works were
checking their judgment with the Briton’s.

He said:

“We arc paying a terrible price in our country today for neglecting
to understand and cope with German-concealed control of British
industries. It set us back 6 months or a year in our war effort.

“And we know now that it was the tie-up between the French and
German industrial cartels that prevented France from preparing,

“When the French got ready to rearm they found ihey were lit-
erally strapped to the floor. They had allowed Germans to weaken
their native industrial system and to conceal, in France, from the
French, facts of modern science concerning important war elements
of chemistry, nonferrous metals, and alloys.

“The French found, when they had to go on their own, they
couldn't make things they had to have if they were going to survive.”

In the production of serums and dyes, he said, Britain found itself
without twenty-odd of critical importance to national health, and
had to spend 6 months of precious time and $10,000,000 of research
to develop technical knowledge of how to make these.

Even yet it has not reached a production capacity equal to need
in these essentials to domestic safety.

And he declared the United States is worse off than England.
The Federal officials agreed with him.

He wondered why nothing is being done here to develop the self-
sufficiency of this country, in view of the state of the world.

The Federal officials couldn't give him an answer. They pointed
out that our system of economic defense is so loose that Germany
is actually placing orders with United States manufacturers to
make goods shipped from here to Latin America to complete sales
made by Germans to Latin-American firms,

This, in the face of the tremendous effort the Federal Govern-
ment is making to capture the Latin American market for this
country while Britain’s Navy is preventing the Germans filling
orders with goods from their own factories,
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It was egreed at this meeting the Unifted States needs something
similar to the British Ministry of Economic Warfare,

Efforts by the Federal Government to do something about Ger-
man economic penetration in the United States and the Western
Hemisphere are varied but uncontrolled. The Dies committee
runs off in one direction; the Treasury Department has its own
plans; the Justice Department has others; Army and Navy Intelli-
gence, and in the Senate the Wheeler committee, operate separate
attacks.

Nobody has tried to integrate their efforts, and nobody really
knows the state of the economic war between the United States
and Germany, especially with respect to concealed German control
of American industry.

A few revelations have been made concerning German use of the
patent laws to control United States output of military optical
goods, war chemicals, and metal alloys, and the consequences have
Pbeen window shaking.

But for all the excitement nothing specific has been done to find
out the real scope of this economic warfare and to break it while
time remains,

Before long a paper will be laid before the President asking him to
act in this matter. To do It he will have to cut across bureaucratic
lines and injure the standing of some old-line governmental
agencles. The officials who plan to ask him to act declare they will
do s0 on the ground that this is an emergency superseding in im-
portance even the manufacture of bombing planes.

“If we don't know how to make the materfals that go into the best
bombing planes,” said ome of them, "what good is it to bulild
second raters? We already know, for instance, American pursuit
ships can't stay in the air against the Messerschmidts.

“If we don't get busy on the reasons for that, we may as well
fold up. And the reasons lie in our inability to use all the knowl-
edge there is available for light metal alloys, We could make those
alloys if we weren't hamstrung on the patents. And so it goes
all through the war production system. We've got to have economic
defense before military defense to get ahead.”

Mr. DAVIS. The independent inventor who has done so
much to advance the economic frontiers of the Nation has
seldom been rewarded for his labors. History is replete with
instances of men of genius who have sacrificed everything to
the furtherance of their ideas, only to meet with ridicule,
handicaps, cruel obstruction, poverty, and neglect.

To show how the United States Patent Office regards the
role of the pioneer inventor in the useful arts, I wish to quote
from Patent Commissioner Coe's testimony before the Tem-
porary National Economic Committee. On page 866 of the
record, Commissioner Coe testified:

My conviction is that the poor inventor [financially poor], and
through him the publie, suffers injustice precisely for the reason
and to the extent that the monopoly, the exclusive right, pur-
portedly bestowed on him is not now fully safeguarded. What we
need is not to decrease but to enhance the monopoly called a
patent. Genuine protection in that form would be the last surviv-
ing bulwark standing betweeén the inventor and the onslaught of
mighty corporations.

To show how Dr. Vannevar Bush, President of the Carnegie
Institution of Washington, regards the status of the inde-
pendent inventor, I ask unanimous consent to have printed
in the Recorp as a part of my remarks a brief extract from
the Temporary National Economic Committee hearings, at
page 871. I

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The matter referred to is as follows:

Mr. Dienner. Under modern conditions in industry, how do new
ideas come forward? I mean by that, consider the individual, con-
sider the corporation, or other forms under which enterprise is
conducted. How do these ideas come forward? What produces
them?

Dr. BusH. There are two ways that are Important. First, they
result oftentimes from the long program of research, careful and
meticulous analysis of the situation by a group of men, through
large industrial research laboratories or scientific institutions, and
the like, which produces new knowledge out of which come new
applications, In addition there is the independent inventor, whose
day is not past by any means, and who has a much wider scope of
ideas and who often does produce out of thin air a striking new
device or combination which is useful and which might be lost were
it not for his keenness,

Mr. DieNNER. Considering the past history of the Introduction of
new ideas into Industry, do you consider that the lone individual
has in the past been an Important factor in introducing such an
invention as might form a taproot of an industry?

Dr. BusH. He has been and still is a very important factor.

Mr. DAVIS. I am indebted to my friend, Mr. Samuel

Diescher, eminent consulting engineer of Pittsburgh, himself
an independent inventor, for the following illustrations, taken
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from Patent Office records, showing the extent of employ-'
ment made possible to wage earners through inventive genius:

Eli Whitney’s cotton gin, McCormick’s reaper, Morse’s tele-
graph, Goodyear’s vulcanizing of rubber, Westinghouse’s air
brake, the Hyatts’ celluloid, Glidder’s barbed wire, Bell’s tele-
phone, Thompson’s electric welding, Tesla’s motor, Hall's
aluminum process, Mergenthaler’s linotype, Ives’ halftone
printing, Acheson’s electric furnace for producing carbo-
rundum, Owens’ bottle-making machine, and the Wright
brothers’ airplane, :

There is attributed to but part of these inventions the em-
ployment of about 2,250,000 wage earners. The inventive
items just given and the employment arising from them
constitute but a fragment of all that could be so listed. For
instance, only one of Westinghouse’s inventions is listed and
none of Edison’s. The amount of employment arising from
this kind of pioneering inventiveness would run into the tens
of millions. The unemployment of the present age may be
accounted for in a striking degree by the fact that society
has permitted conditions to develop which tend to discourage
the independent inventor.

Many workers feel hostile to some inventions which they
believe have brought them technological unemployment.
This has come about chiefly because of the limitations which
have been placed on inventions which would develop new
enterprises. For example, many unemployed steel workers
feel hostile toward the new steel strip mills. We can readily
understand this, because insufficient provision is made to find
employment for these displaced.

Millions could have had additional employment had the
old type of inventor been permitted to exist unhampered by
adverse, unjust, and confiscatory legislation. From these
conditions there has arisen an additional sinister byproduct.
Much of the pioneering in invention was done by artisans
and workmen. Waestinghouse started as a machinist and
Edison as a telegrapher. In Pittsburgh alone there were many
such pioneers as Capt. Willlam Jones, who started as a
rolling-mill hand and introduced revolutionary improve-
ments in the steel industry, and Dr. John Brashear, who
started in a glass works as a lehr boy and became a world-
famous builder of spectroscopic astronomical instruments.

Commissioner Coe has recommended that Congress enact
modifications of the income-tax laws pertaining solely to
individuals, whereby no levy of taxes shall be assessed® on
gains accruing to an inventor or to coinventors from his or
their assigning original patent rights, regardless of the coun-
try issuing them, to a corporation created within the United
States for the purpose of exploiting the assigned patent rights,
nor on any gains from such patent rights prior to their being
thus assigned. This kind of provision would protect the
independent inventor.

Mr. President, in conclusion I wish briefly to suggest that
national defense can be maintained only as we take a realistic
attitude toward the men and women who toil. They are the
producers of our national wealth. They are the ones who
bear the burdens of the Nation. From their ranks comes
the mental and moral, the physical and spiritual strength
necessary to carry on the struggle for existence. From long
years of personal association with these everyday Americans
I know their needs, their aspirations, their loyalty, their
good will, their great spirit of service. I wish to bespeak for
them the protection of a just government, to the end that
their labors shall not be in vain, and that from their enter-
prise they may reap a fair reward, to which they are justly
entitled.

USE OF STABILIZATION FUND FOR MAKING LOANS

Mr. TAFT. Mr. President, I greatly regret that because of
the death of a close friend I was unable to attend, last
Monday, the meeting of the Banking and Currency Committee
held that morning. I have had, however, a full report of the
testimony before the committee. Secretary Morgenthau and
Secretary Hull appeared before the committee to ask informal
approval of the use of the stabilization fund for the purpose
of loaning $50,000,000 to China.
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I do not wish to discuss the question of policy of loaning
money to China for the purchase of war materials, except to
say that this vitally important question has never been sub-
mitted to Congress, and that no authority to make any such
loan is contained in the statutes except through the Export-
Import Bank, the total loaning capacity of which Congress
has carefully limited. The question discussed with the Bank-
ing and Currency Committee was not the policy of loaning to
China, but the question whether such loans could be made
through the stabilization fund. If I had been present at the
meeting I should have strenuously protested against the use
of the stabilization fund for that purpose, and I desire now
to enter my protest on the record of the Senate.

The stabilization fund was not created for the purpose of
making loans to any nation; and I seriously question whether
there is any legal authority, under the act creating the fund,
to use it for that purpose. In my opinion, the use of that
fund, regardless of any action of the Banking and Currency
Committee, will be a usurpation by Secretary Morgenthau of
the authority granted by Congress, and a breach of trust by
him as trustee of the stabilization fund. If he wishes author-
ity to loan money to China he should come to Congress and
ask for such authority. The Banking and Currency Commit-
tee cannot speak for Congress. .

In March 1939 Secretary Morgenthau came before the
Banking and Currency Committee in support of a bill extend-
ing the operation of the stabilization fund. He described the
functions of that fund, and obtained the approval of the
committee on the basis of that description. The functions
which he described did not include the making of loans
directly or indirectly to any foreign nation,

I should like for a moment to read some of the testimony of
Secretary Morgenthau at that time, because it shows what
he said the purpose of the stabilization fund was. He stated:

The purpose of the fund is to stabilize the exchange value of the
dollar.

So far as I can see, a loan to China will not stabilize the
exchange value of the dollar. The Secretary continued:

In carrying out this purpose, the fund undertakes a varlety of
operations,

Sometimes it is called upon to prevent violent fluctuations in
exchange rates induced by acute political developments which cause
flights of capital from one country to another. Such, for example,
was the situation created in the fall of last year when, as a conse-
quence of the Czechoslovakian crisis, a large volume of funds sought
to leave Europe for the United States. The outflow of funds was
g0 large that the amount of gold which it was necessary to ship from
Europe to provide dollar balances was far greater than could be
taken care of through normal commercial channels. If there had
been no stabilization fund to cooperate with the other funds, the
dollar exchange would have fluctuated so violently as to disrupt our
trade. International monetary chaos might have ensued.

The occasions which call for operations of the magnitude under-
taken by our fund last fall are, however, sporadic. Normally the
stabilization fund is concerned with hour-to-hour and day-to-day
fluctuations in the dollar-exchange rate. When the exchange mar-
kets are quiet and there are no unusual disturbances, it is not
necessary for the fund to take an active part in the market. At
such times it operates in relatively small amounts and participates
in a relatively small number of transactions each day, and may
even not enter the market at all.

‘When, however, for one reason or another the operations in the
various exchange markets become speculative or panicky in char-
acter, with abnormal fluctuations, then the stabilization fund steps
into the market and becomes active in buying and selling gold and
foreign exchange for the purpose of minimizing fluctuations.

That has been the purpose of the stabilization fund
throughout its history.

Later I questioned the Secretary as to whether or not the
fund might be used for the purpose of making loans to foreign
nations, and I think the questioning at that time throws con-
siderable light on the uses of the stabilization fund. I read
from the testimony:

Senator Tarr. Mr. Secretary, you say that a billion eight hundred
million has never been used but has been tied up in gold throughout
the whole pericd of the life of the stabilization fund. Is there any
reason why the stabilization fund should not be reduced to

£200,000,000?
SBecretary MorRGENTHAU. Well, the only reason why I do not think
it should be is, first, that I think the very slze of it is impressive.

I later asked:
What is the advantage of the other $1,800,000,000 that never has
been used?
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Secretary MorcENTHAU. Well, the advantage is that it represents,
as I say, the increment or profit. It has been: there. The President
has demonstrated that he does not have to use it. It serves notice
on the world that we have a fund which is bigger than anybody
else’s, except England’s, in case they should start.

I suppose with competitive devaluation of the currency.

Later I asked him:

Why can’t that be done with $200,000,000 instead of $2,000,000,000?
It always has been done, up to today?

Becretary MorGcENTHAU. Up until now it always has. There are
two things: As I say, there is the psychological effect, which is there;
and the other reason, which I feel very strongly on, is that the fund
is there as reserve, so that when we do use it, it will be used to
retire part of the outstanding debt.

That was the way the whole matter of the stabilization
fund was presented to Congress. I asked the Secretary
whether something of this nature might be done in the way
of a loan to England. I suggested—

In effect, could you not create an English credit here of $2,000,-
000,000; and we would wake up, in the end, and find ourselves with
$2,000,000,000 worth of pounds that were worth nothing? I am not
asking whether you would do it. My question is whether that is not
legally possible. Isn’t that legally possible?

Secretary MorGENTHAU. Well, if I lost all sense or reason in the
performance of my duty, I might do a lot of things.

In other words, if he loses all sense or reason in the per-
formance of his duty he might use this fund with which to
make loans. That is what he has done; he has lost all sense
or reason in the performance of his duty. I read further:

Senator Tarr. In other words, it is legally possible?

Secretary MorGcENTHAU. Well, a lot of things are legally possible,
which you would not do under the rule of common sense.

Now he is proposing to proceed in violation of the rule
of common sense.

During the debate a few days ago I believe reference was
made to the fact that when I asked the Secretary a question,
he said this:

If there is a war in any foreign country, kefore we would use
the stabilization fund or any money in the Treasury to assist any
country in prosecuting that war, I would come up before the com-
mittee and ask for guidance.

Senator Tarr. I have no doubt you would.

But I do not see how that could constitute any agreement
on the part of the committee that if he comes up and asks
for guidance the committee is going to confer upon him au-
thority which is not contained in the act. I cannot see how
this particular statement can be so construed. All I have
to say is that the function of the Banking and Currency Com-
mittee is not to guide the Secretary of the Treasury, and it
bas not authority to authorize loans to China without action
by the Congress itself.

I am more concerned about the action because after the
hearing on Monday, the Secretary, according to the Wash=-
ington Post, indicated “that under a new policy the Treas-
ury’s stabilization fund will become a diplomatic war chest
to support the economies of friendly nations from China to
Latin America.” In other words, he seems to feel that his
appearance before the Banking and Currency Committee and
his explanation of the Chinese loan removes all further
restrictions on the stabilization fund so that the whole $2,000,-
000,000 can be used to loan foreign countries. If he has legal
authority to lend it to China, he has legal authority to lend
it to England, or to France, or to any other belligerent in
the world.

Mr. CLARK cof Missouri. Mr. President, will the Senator
yield?

Mr. TAFT. I yield.

Mr, CLARK of Missouri. We have heard much talk about
two budgets, a defense budget and a nondefense budget. In
which of those budgets does the Senator think such a loan
as this would fall?

Mr. TAFT. I assume that it would go into a third budget,
or a loan budget which does not count as a third or any
other but which ultimately will produce the same result on
the debt of the United States.

Mr. President, the question of loans to foreign countries is
going to be before the Congress, and it may well be neces-
sary to make such loans, Personally I approve the making
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of a loan to China, but it is & matter for Congress to decide
and not something to be accomplished indirectly by the
Secretary of the Treasury by abusing the powers which he
claims to have over the stabilization fund.

RECONCENTRATION OR REWAREHOUSING OF COTTON

Mr. McKELLAR. Mr. President, there is on the clerk’s
desk a letter from Mr. Appleby, Acting Secretary of Agricul-
ture, written to the Vice President of the United States, which
I think should be in the Recorp, and as it is very short, I shall
read it. It is as follows:

DEPARTMENT OF AGRICULTURE,
Washington, December 4, 1940.
The Vice PRESIDENT,
United States Senate.

Dear MR. VicE PReSIDENT: In the absence of the Secretary of Agri-
culture I wish to acknowledge the receipt of a copy of Senate Reso-
lution 337 requesting that the bilds recently received by the
Department for the storage of Government stocks of cotton not
be immediately accepted.

You may be assured that in accordance with this request such
bids will not be accepted until the Secretary of Agriculture has an
opportunity to consider the request and to communicate with
Members of the Senate.

Sincerely yours,
PauL H. APPLEBY,
Acting Secretary.

CAMPAIGN EXPENDITURES—EXTENSION OF TIME FOR COMMITTEE’S
REPORT

Mr, GILLETTE. Mr. President, at a former session I sub-
mitted a resolution extending the time for filing the report
of the Special Committee to Investigate Campaign Expendi-
tures, and I asked to have the resolution lie on the table.
I have been instructed by the committee to call up the reso-
lution, if possible, at this time. I ask unanimous consent for
the present consideration of Senate Resolution 336.

The PRESIDENT pro tempore. Is there objection?

There being no objection, the Senate proceed to consider
the resolution.

Mr. GILLETTE. Mr. President, the resolution as offered
calls for an extension of time for filing the report from the
first day of the next session of Congress to the 20th of Janu-
ary. I ask permission to modify the resolution to extend the
date to the 30th of January.

The PRESIDENT pro tempore. The Senator has the right
to make a modification, and the resolution will be modified
as suggested. .

Mr. VANDENBERG. Mr. President, I understand the ex-
tension is solely for the purpose of the making of the report.

Mr. GILLETTE. Solely for that purpose. There is no re-
quest for any additional money. As I explained a few days
ago, many of the States require the filing of reports of elec-
tion expenditures within 30 days after the date of holding
the election, and the 30 days expire today, and we have
not had the reports from all the States, I ask for the adop-
tion of the resolution.

The PRESIDENT pro tempore. The question is on agree-
ing to the resolution.

The resolution was agreed to, as follows:

Resolved, That Resolution No. 212, agreed to February 9, 1940,
authorizing a Special Committee to Investigate the Campaign Ex-
penditures of Presidential, Vice-Presidential, and Senatorial Candi-
dates in 1840, hereby is continued in full force and effect until the

committee shall submit its final report, which shall not be later
than January 30, 1941.

EXECUTIVE REPORTS OF COMMITTEES

As in executive session,

Mr. BAILEY, from the Committee on Commerce, reported
favorably the nomination of Boatswain William C. Hart to
be a chief boaiswain in the Coast Guard of the United States,
to rank as such from December 1, 1940.

Mr. THOMAS of Utah, from the Committee on Military
Affairs, reported favorably the nominations of sundry officers
for appointment, by transfer, in the Regular Army.

FEDERAL HOUSING ADMINISTRATION

Mr. HERRING. Mr. President, from the Committee on
Banking and Currency I report favorably the nomination of
Abner H. Ferguson, to be Federal Housing Administrator for
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the unexpired portion of a term of 4 years from June 30, 1938,
vice Stewart McDonald, resigned, and as in executive session
I ask unanimous consent that the nomination be now con-
firmed.

Mr. VANDENBERG. Mr. President, let the nomination go
to the calendar for one session.

Mr. HARRISON, Mr. President, the Senate is now meet-
ing affer 3-day recesses. Mr. Ferguson has been in the em-
ploy of the Federal Housing Administration for a long time.
There is no opposition to his appointment to be Administrator
that we have heard from any source. I hope the Senator
from Michigan will allow his nomination to be confirmed
at this time.

Mr. VANDENBERG. Mr. President, I know of no opposi=
tion. The fact remains that I have had no opportunity to
inquire into the matter, and I shall be prepared to deal with
it conclusively when the Senate meets next Monday.

The PRESIDENT pro tempore. Objection is heard. The
nomination will go to the calendar.

Mr. McKELLAR. Mr. President, with respect to the nomi-
nation of Mr. Ferguson to be Federal Housing Administrator,
I wish to say that I was glad to hear that no opposition has
developed to the nomination, and I hope that on Monday Mr,
Ferguson’s nomination may be confirmed, Mr. Ferguson has
for a long time been employed by the Federal Housing Admin-
istration, and I believe he will make an excellent Admin-
istrator.

The PRESIDENT pro tempore. If the Chair may be per-
mitted to do so, he will say that he shares the view expressed .
by the Senator from Tennessee.

POST-OFFICE NOMINATIONS REPORTED AND CONFIRMED

Mr. McKELLAR. Mr. President, as in executive session,
from the Committee on Post Offices and Post Roads I report
favorably several nominations of postmasters which have been
approved by the Senators from the States involved. I ask
unanimous consent that the nominations referred to may be
confirmed.

The PRESIDENT pro tempore. Is there objection to the
request of the Senator from Tennessee? The Chair hears
none, and, as in executive session, the nominations of post-
masters are confirmed en bloc.

Mr. McKELLAR. I ask unanimous consent that the Presi-
dent may be notified of the confirmation of the post-office
nominations.

The PRESIDENT pro tempore.
President will be notified.

WORK PROJECTS ADMINISTRATION

Mr. McKELLAR. Mr. President, from the Committee on
Appropriations I report favorably the nomination of Harry D.
Williar, Jr., of Maryland, to be work-projects administrator
for Maryland, effective December 1, 1940, and ask unanimous
consent for immediate confirmation of the nomination.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and the nomination is confirmed.

RECESS TO MONDAY

Mr. MINTON. I move that the Senate take a recess until
12 o’clock noon on Monday next.

The motion was agreed to; and (at 12 o’clock and 38 min-
utes p. m.) the Senate took a recess until Monday, December
9, 1940, at 12 o’clock meridian.

Without objection, the

CONFIRMATIONS
Ezxecutive nominations confirmed by the Senate December
5 (legislative day of November 19), 1940
WORK PROJECTS ADMINISTRATION

Harry D. Williar, Jr., to be work-projects administrator
for Maryland.

POSTMASTERS
ALASKA
Alexander King, Kodiak.
COLORADO
Frank E. Lilley, Fairplay.
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FLORIDA
Flode Jones, Deleon Springs.
Edward A. Jensen, Pahokee.
J. Alex Morrell, Umatilla.
IDAHO
Ralph L. Woodard, Atlanta.
Alice A, York, Carey.
I0WA
Nelle M, Parsons, Letts.
Joseph L. Lichty, Luverne.
KANSAS
Thomas W. Moore, Republic.
George L. Althouse, Sabetha.
Lyell D. Ocobock, Scandia.
MICHIGAN
William W. Jones, Franklin,
Roy Mellon, Goodrich.
Monica M. Parks, Highland.
Walter C. Schoof, Imlay City.
William M, Hankerd, Munith,
John P. Shear, New Hudson.
Frances A. Leece, Ortonville.
MINNESOTA

Andrew Lubinski, Greenbush.
Ray N. Tabaka, Longville.
Maude E. Williams, Mora.
Paul M. Saemrow, Morristown.

NEBRASKA
Charles M. Brown, Sutton.
NEVADA
Spencer E. Blackburn, Mountain City.
NEW YORK

William E. Kreiger, Latham.
Milly L. Hendershot, Sparrow Bush,
OHIO
Charles H. Larrabee, Croton.
Audrey M. Neptune, Farmersville.
Eusebio Pera, Geneva-on-the-Lake.
Clara E. Fleming, West Middletown.
OREGON
Ruth E. Walter, Clackamas,
George F. Kennedy, Seneca.
Thomas G. Tucker, Umatilla.
VIRGINIA
Ulys S. Staples, King George.
William M. Walden, Saluda.
Vernon L. Spence, Tangier.
J. Howard Craig, Verona.
WEST VIRGINIA
Charles G. Price, Smithfield.
Swepson J. Richter, White Sulphur Springs.
WYOMING
Anna P. Davis, Green River,

Althea E. Rollins, Lyman.
Frank L. Hunter, Osage.

HOUSE OF REPRESENTATIVES
THURSDAY, DECEMBER 5, 1940

The House met at 12 o’clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., of-

fered the following prayer:

Thy word, O God, is with us: “Attend to know understand-
ing; get wisdom and forget it not.” We pray Thee, enable us
to heed and clothe this divine injunction in the radiant vest-
ments of gracious, consecrated activity, finding ourselves each
step nearer the blessed ideal and nearer the deeper meaning
of life’s mission. Oh, let nothing come between us and the
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light; free all minds from prejudice, for only in the tolerance
of others do we really live. Permit not that sad day to come
when material achievement has outrun the unaging sanctities
of the immortal soul; let it ever be the sanctuary of the spirit
of the son of man. In these forbidding days, we beseech
Thee; hold us to the realization that evil may be wrought by
the lack of thought, thus marring the divinity within our own
natures. We praise Thee for the Infinite One, whom we may
ever approach, but never surpass—the dateless, timeless
Christ who is the same yesterday, today, and forever. In His
holy name. Amen.

The Journal of the proceedings of Monday, December 2,
1940, was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Baldridge, one of its
clerks, announced that the Senate had passed joint resolu-
tions and a concurrent resolution of the following titles, in
which the concurrence of the House is requested:

S.J. Res. 302. Joint resolution authorizing the President to
invite foreign countries to participate in the Pan American
Cotton Congress;

S.J. Res. 306. Joint resolution extending the time for sub-
mitting the final report of the Temporary National Economic
Committee; and

8. Con. Res. 56. Concurrent resolution authorizing the erec-
tion of an additional stand for the inauguration of the Presi-
dent-elect of the United States, on January 20, 1941,

ADJOURNMENT OVER

Mr. COOPER. Mr. Speaker, I ask unanimous consent that
when the House adjourns today it adjourn to meet on Mon-
day next.

The SPEAKER. Is there objection to the request of the
gentleman from Tennessee?

There was no objection.

SPEAKER PRO TEMPORE

The SPEAKER. The Chair desires to make a short state-
ment.

The membership will understand that I am in my eleventh
month of this year in Washington. As we are not adjourn-
ing sine die and as it appears there will be little to do in
the House until a message may be received from the President
within a week or something like that, the Chair desires at
this time to recognize the gentleman from Tennessee [Mr.
CooPER] in order that he may offer a resolution to elect a
Speaker pro tempore, in the absence of the Speaker, as I do
desire just a few days of holiday between now and the be-
ginning of what may be a long session in January.

I will probably be back bzafore you will want to adjourn
for the holidays, if you do.

I wish you all, as you go away, a pleasant trip home and
that you will all be back in fine fettle in January. [Applause.]

Mr. COOPER. Mr. Speaker, I offer a privileged resolution
for immediate consideration.

The Clerk read as follows:

House Resolution 641

Resolved, That Hon, Joun W. McCorMACK, a Representative from
the State of Massachusetts, be, and he is hereby, elected Speaker
pro tempore during the absence of the Speaker.

Resolved, That the President and the Senate be notified by the -
Clerk of the election of Hon. JoHN W. McCorMACKE as Speaker pro
tempore during the absence of the Speaker,

The SPEAKER. The question is on agreeing to the reso-
lution.

The resolution was agreed to.

A motion to reconsider was laid on the table.

PERMISSION TO ADDRESS THE HOUSE

Mr. RANKIN. Mr. Speaker, I ask unanimous consent that
immediately after the disposition of matters on the Speak-
er's table today I may be permitted to address the House
for 20 minutes on the question of the reapportionment of
Congress.

The SPEAKER. Is there objection?

There was no objection.
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EXTENSION OF REMARKS

Mr. CrowE, by unanimous consent, was granted permis-
sion to extend his own remarks in the RECORD.

CIVIL AERONAUTICS AUTHORITY

Mr. HINSHAW. Mr. Speaker, I ask unanimous consent to
address the House for 1 minute.

The SPEAKER. Is there objection?

There was no objection.

Mr. HINSHAW. Mr. Speaker, since the effective date of
Reorganization Plan No. IV, which provided for the abolition
of the Air Safety Board and the transfer of the Civil Aero-
nautics Authority to the Department of Commerce, three
major air-line disasters have occurred, air-line disasters in
which the passenger fatalities have been something terrific.
Prior to these important changes nearly a year and a half
passed without a single passenger fatality on the air lines—a
splendid record.

~ I am presenting a resolution to the House today which I
wish I could offer for immediate consideration, calling for
the appointment of a special investigating committee and
its immediate investigation into the causes of these disasters
and into any other questions that may relate thereto. As
there are about 30 days before the convening of the next
Congress, it seems to me that this committee could obtain
in that time all the necessary information to present to the
House in order to aid in stemming this tide of accidents.

The first of this series of accidents occurred at Lovettsville,
Va., on August 31, 1940, when 25 lives were lost, the entire list
of crew and passengers, including the distinguished Senator
from Minnesota, our friend the Honorable Ernest Lundeen.
This accident occurred in an electrical rain squall. The
second disaster was that of an air liner which flew off course
in a snowstorm in Utah on November 4, 1940, and piled up
on a mountain top. Here 10 lives, the entire list of passengers
and crew, were lost, The third occurred yesterday, December
4, 1940, as an air liner, which had been forced to circle the
field at Chicago for 28 minutes because of traffic, and in con-
ditions of ice and sleet, plummeted to the ground in landing.
It fell perhaps 150 feet, but many lives have been lost and
others hang in the balance of fate.

I beg your cooperation, Mr. Speaker, if it is within the
province of the Speaker to do so, in order to aid in promoting
this immediate investigation to help prevent such accidents
and to determine the future course of civil aeronautics.
[Applause.]

[Here the gavel fell.]

EXTENSION OF REMARKS

Mr. CHAPMAN. Mr. Speaker, I ask unanimous consent
to extend my remarks four times in the Recorp, as follows:

First, by inserting an address delivered in New York by the
gentleman from California [Mr. Leal at the annual dinner
of the Association of American Railroads.

Second, to include an article by Dr. William Jennings Price,
of Danville, Ky., and Washington, D. C., entitled “Danville
Was the First Post Office Established in Kentucky and in the
Territory Beyond the Alleghenies.”

Third, an address by former Chief Justice Edward C.
O’Rear, of Kentucky, on the one hundred and fiftieth anni-

* versary of the Supreme Court of the United States, entitled
“Supreme Court Justice Thomas Todd, the Man.”

Fourth, resolutions adopted at a memorial session of the
Court of Appeals of Kenfucky in commemoration of the life
and public service of the late Senator M. M. Logan.

The SPEAKER. Without objection, the requests are
granted.

There was no objection.

Mr. LELAND M. FORD. Mr. Speaker, I have two unani-
mous-consent requests.

1 ask unanimous consent to extend my own remarks in the
Recorp and include a resolution adopted at the twentieth
annual convention, California-Nevada District of Kiwanis
International, Santa Barbara, Calif., in which a proposed
amendment to the immigration and naturalization law is
suggested.

CONGRESSIONAL RECORD—HOUSE

DECEMBER 5

The SPEAKER. Without objection, it is so ordered.
There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. LELAND M. FORD. Mr. Speaker, I ask unanimous
consent that after the business of the House is completed
today I may address the House for 15 minutes, following the
other special orders.

The SPEAKER. Is there objection?

There was no objection.

EXTENSION OF REMARKS

Mr. COCHRAN., Mr, Speaker, I ask unanimous consent, to
extend my own remarks in the Recorp and to quote very
briefly from an editorial.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. HOFFMAN. Mr. Speaker, I desire to submit two
unanimous-consent requests: First, to extend my own re-
marks in the Appendix of the Recorp; and, second, after the
conclusion of the other special orders for the day that I be
permitted to address the House for 15 minutes.

The SPEAKER. Is there objection to the requests of the
gentleman from Michigan?

There was no objection.

Mr. JOHNSON of Oklahoma. Mr. Speaker, I desire to sub-
mit two unanimous-consent requests: First, to extend my
own remarks in reference to the C. C. C. program; and, sec-
ond, to extend my remarks with reference to the continua-
tion of the food-stamp plan.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. OSMERS. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the Recorp and to include therein
a speech by C. B. Whitney, of New York.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. VOORHIS of California. Mr. Speaker, I ask unani-
mous consent to extend my own remarks and to include
therein a speech by Judge Hall, of the superior court of Los
Angeles, in connection with the induction of the first men
into the selective service.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. CURTIS. Mr, Speaker, I ask unanimous consent to
extend my own remarks in the REecorp, and to include
therein an address delivered by John C. Page, Commissioner
of the Bureau of Reclamation.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. COSTELLO. Mr. Speaker, I ask unanimous consent
to address the House for 10 minutes today at the conclusion
of the other special orders.

The SPEAKER. Without objection, it is so ordered.

EXTENSION OF REMARKS

Mr. WOODRUFF of Michigan. Mr. Speaker, I ask unani-
mous consent to extend my own remarks in the Recorp, and
to include therein g letter I have received.

The SPEAKER. Without objection, it is so ordered.

There was no objection. \

Mr. SUMNERS of Texas. Mr, Speaker, I ask unanimous
consent to extend my own remarks in the Recorp, and to in-
clude therein letiers addressed to me by Hon. Dean Aicheson,
chairman of the Attorney General’s committee on adminis-
trative procedure,

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. PIERCE. Mr. Speaker, I ask unanimous consent to
to extend my own remarks in the REcorp, and to include
therein an article on the Poles, by Cedric Larson.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. MUNDT. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the Recorbp, and to include therein
two short newspaper articles.
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The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. ALEXANDER. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the ReEcorp on the subject of
House Joint Resolution 610, entitled “Prepare for Peace.”

The SPEAKER. Is there objection to the request of the
gentleman from Minnesota?

There was no objection.

Mr. ANDERSON of California. Mr. Speaker, I ask unani-
mous consent to extend my own remarks in the Recorp, and
to include therein a letter which I am addressing today to the
Secretary of Agriculture.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

By unanimous consent Mr. LamperTsoN asked and was
given permission to extend his own remarks in the Recorb.

PERMISSION TO ADDRESS THE HOUSE

Mr. CRAWFORD. Mr. Speaker, I ask unanimous consent
to address the House today for 20 minutes at the conclusion
of other special orders on the subject of cotton warehousing
and wheat concentration.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan?

There was no objection.

AIRPORT FACILITIES AT CHICAGO

Mr. CHURCH. Mr. Speaker, I ask unanimous consent to
address the House for 1 minute,

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. CHURCH. Mr. Speaker, for some time I have been
endeavoring to emphasize the need for improved aircraft
facilities and additional landing fields in the Chicago area.
Chicago is the hub of the Nation. It is the point where East
meets West.,

Nothing more graphically indicates the need for better avia-
tion facilities in Chicago than the airplane crash reported in
the press this morning. I find among the list of those killed
and injured several of my personal acquaintances.

The major cause of this unfortunate accident was the fact
that the United Airlines plane was unable to land when it
reached the municipal airport. Mr. Harold Crary, vice presi-
dent of the United Airlines, is quoted as saying:

_A light snow was falling when the plane arrived and it circled the

airport for 28 minutes, waiting for the traffic-control department to
give clearance into the airport.

Imagine a condition where a passenger plane must fly back
and forth across an airport for approximately a half hour
before it can land at its destination because of the heavy
traffic at the landing field.

Congress has inaugurated a program for the development
of airports in the United States. We have authorized an
expenditure of $30,000,000 for this purpose. I have repeatedly
emphasized the need for improved facilities in the Chicago
area, and I sincerely hope that the Civil Aeronautics Authority
will now recognize this need.

On a number of occasions during the last few years, both
before my Committee on Naval Affairs and on the floor of the
House, I have urged aircraft development. I have spoken not
only of enlargement of our air-defense forces, but I have en-
deavored to emphasize the importance of creating under-
ground hangars and the moving of airplane factories inland
for defense purposes. I am one of those who has supported
the program for enlarging existing airports and building new
ones.

This airplane accident shows how great this need, is and
it shows, beyond any doubt whatsoever, that new and im-
proved airport facilities are needed in the Chicago area. Iam
quite unable to understand why new airports should be built
in isolated spots, save perhaps for political purposes, when a
great industrial and transportation center is without adequate
facilities to meet present demands. It was the absence of
adequate facilities which caused the crash last night and cost
the lives of several of my personal acquaintances.

CONGRESSIONAL RECORD—HOUSE

13839

UNDER SECRETARY OF WAR

Mr. COSTELLO. Mr. Speaker, I ask unanimous consent to
take from the Speaker’s table the bill (S. 4370) authorizing
the President to appoint an Under Secretary of War during
national emergencies, fixing the compensation of the Under
Secretary of War, and authorizing the Secretary of War to
prescribe duties, with a Senate amendment, and concur in
the Senate amendment.

The SPEAKER. Is there objection to the request of the
gentleman from California?

There was no objection.

The Clerk read the title of the bill,

The Clerk read the Senate amendment, as follows:

Senate amendment: At the end of the matter inserted by the
House amendment insert the following:

“The compensation of the Assistant Secretary of War shall be at
the rate of $10,000 per annum."

Mr. ROBSION of Kentucky. Mr. Speaker, reserving the
right to object, and it is not my purpose to object, the House
about a year ago passed a bill covering the case of a doctor
and his family who were injured by a drunken driver and a
truck. A bill passed the House to give them some relief. It
went to the Senate and was passed by the Senate. There was
a conference report, which has been here a long time. We
cannot get consideration of the conference report. There
ought to be something done about matters like that. No one

- apparently is willing to call it up.

The SPEAKER. It has not been called to the attention
of the Chair. Nobody has moved to take it up.

Mr. ROBSION of Kentucky. I understand that under the
rules of the House nobody can bring it up except the chair-
man of the committee, the gentleman from Maryland [Mr.
KENNEDY].

Mr. RANKIN. If the gentleman will ask unanimous con-
sent to call it up, it can be brought up.

Mr. ROBSION of Eentucky. I will do that.

The SPEAKER. The Chair will be glad to recognize the
gentleman from Kentucky, if the chairman of the Claims
Committee is not present, for a unanimous-consent request.

Mr. HOFFMAN. Mr. Speaker, reserving the right to ob-
ject, is this the same matter that was brought up here the
other day?

Mr. COSTELLO. Yes.

Mr. HOFFMAN. Does the gentleman know whether any
other department or body of the Government has taken any
action on the Smith amendments we sent over to the Senate a
long time ago?

Mr. COSTELLO. I do not know what the other body is
doing about the Smith amendments, This bill has nothing
to do with that matter, however.

Mr. HOFFMAN. Does not the gentleman think they
ﬁught to do something about them while we are waiting

ere?

Mr. COSTELLO. I thoroughly agree with the gentleman.
It would be proper for them to take up and consider the
Smith amendments,

Mr. HOFFMAN. Does the gentleman know of any way
that we can get the Smith amendments considered over there?

Mr. COSTELLO. I am afraid that is rather difficult for us.

Mr. COOPER. Get yourself elected to the Senate.

Mr. HOFFMAN. That is an impossible task, in view of the
fact that the administration is spending so much money to
elect people of its own political faith.

The SPEAKER. Is there objection to the request of the
gentleman from California [Mr. CosTELLO]?

There was no objection.

The Senate amendments were concurred in.

A motion to reconsider was laid on the table.

PERMISSION TO ADDRESS THE HOUSE

Mr. HOBBS. Mr. Speaker, I ask unanimous consent to
proceed for 1 minute and to revise and extend my own re-
marks in the RECORD,

The SPEAKER. Is there chjection to the request of the
gentleman from Alabama [Mr. Hoess]?

There was no objection.
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Mr. HOBBS. Mr. Speaker, Col. Sumpter Smith, Air Corps,
Alabama National Guard, and air officer of the Thirty-first
National Guard Division, has just resigned his position as
special airport adviser to the Administrator of the Civil Aero-
nautics Authority and as chairman of the Interdepart-
mental Engineering Commission for the Washington National
Airport.

He has gone into the military service of the Nation to join
the colors and take charge of the air service of his division.

The Washington National Airport is nearing completion.
It will be open for landings within the next few days. It will
go into full service next spring. It is said by competent au-
thorities to be the finest air terminal in the United States.
It has been built with remarkable expedition and economy.
Colonel Smith was appointed, under the general supervision
of the Administrator of the Civil Aeronautics Authority, to
coordinate the activities of the several governmental agencies
engaged in the design and construction of the Washington
National Airport and to exercise general supervision of design
and construction. Therefore, to him must be paid a large
part of the commendation due for this signal achievement.

Colonel Smith brought to bear upon this task, entrusted to
him by the President of the United States, a skill and experi-
ence which belies his years. Although still a young man, with
the enthusiasm of youth, he has participated as engineer in
charge or consultant in design, construction, or improvement
of more than 650 airports—probably the widest experience
any man has ever had in such work.

His career as a builder of airports has reached its high-
water mark in his work for the Washington National Airport.
Its beauty and utility will soon be.demonstrated. All honor
to him, his superiors, and the cooperating agencies who have
labored together in this achievement, in which there is glory
enough for all,

[Here the gavel fell.]

EXTENSION OF REMARKS

Mr, MICHENER. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp and to include a
statement made by former President Hoover on the subject
of America and the famine in the five little democracies.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan [Mr, MICHENER]?

Ther was no objection.

HJALMAR M. SEBY

Mr. GARRETT. Mr. Speaker, I ask unanimous consent
that the bill (S. 3729) for the relief of Hjalmar M. Seby be
taken from the Speaker’s desk and given immediate con-
sideration.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the regqeest of the
gentleman from Texas [Mr, GARRETT]?

Mr. MICHENER. Mr. Speaker, reserving the right to ob-
ject, will the gentleman state what the bill covers?

Mr. GARRETT. Mr. Speaker, I may say to the gentleman
this bill covers a claim by Mr. Hjalmar M. Seby, a contractor,
of Abilene, Tex., against the Federal Government which was
originally $31,000. It was in connection with the extension
and remodeiing of a United States post-office building at
Vernon, Tex., for which Mr. Seby had been awarded a
contract.

A difference between Mr. Seby and an agent of the United
States Government. The agent claimed that Mr. Seby had
violated the N. 1. R. A. Code. As a result, an affidavit was
made by the agent of the Federal Government, a warrant is-
sued, and Mr. Seby was arrested. The Federal grand jury,
however, upon hearing the evidence, refused to return an
indictment against Mr, Seby. Finally, after being harrassed
and annoyed by the agent of the Government, Mr. Seby’s
contract was canceled and his tools and equipment taken over
by the Federal Government and never returned to him. The
tools and equipment so taken being itemized and valued at
$9,864 as shown by the committee’s report accompanying this
bill. PFurthermore, Mr. Seby was entitled to $6,218.90 addi-
tional for work which he had completed under the contract
and for which he had not been paid.
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The bill, as I have heretofore stated, was originally for
$31,000, and was reduced in the Senate to $14,369.61. There
was a complete and exhaustive discussion and debate on the
floor of the Senate concerning this measure and it was passed
over there unanimously.

The bill was brought up last Monday, but was objected to
by the gentleman from New York [Mr. Hancock]l, who has
since studied the report and has authorized me over the
telephone, just a few moments ago, to say to the Members of
the House that it is a most meritorious bill and should pass.
He further authorized me to say that he had no objection
whatever and if it was agreeable to the gentleman from Cali-
fornia [Mr, CosTELLO], it was certainly agreeable with him
that the bill be passed.

Mr. MICHENER. The gentleman from New York [Mr.
Hancock] is one of the official objectors on the Private Cal-
endar, and he objected to the bill when it was called up last
week. He stated at that time there was an adverse report
from the Department, and that the bill was not meritorious.
If he has investigated and finds he was in error, of course I
would not want to object.

Mr. GARRETT. I give the gentleman my word that Mr.
Hancock told me, not 5 minutes ago over the telephone, ti:at
whatever the gentleman from California [Mr. CosteL1O]
agreed to was entirely agreeable with him.

Mr. REES of Kansas. Reserving the right to object, Mr,
Speaker, has this bill been on the Private Calendar for some
time? Has it been before the House before?

Mr. GARRETT. Not a great while. It has been before
the House before, on last Monday, as I indicated a moment
ago. However, it has not been on the calendar very long for
the reason that the Committee on Claims did not have many
meetings after July, but they all favor this measure. In the
absence of some five or six of the ranking members of the
committee, T am bringing the bill up today. The members of
Ell]l? committee are heartily in favor of the passage of the

Mr. REES of Kansas. It seems that there is quite an
amount of money involved here. It does not seem to be
proper procedure just to bring it up and pass it without having
any particular discussion about it, and without knowing
something about it.

Mr. GARRETT. I shall be glad to discuss and explain the
bill in detail if the gentleman desires and if time will permit.

Mr. PITTENGER. Reserving the right to object, Mr.
Speaker, I may say to the gentleman from Kansas that I
have gone into this bill very carefully, although I have no
personal interest in it whatever. I am a member of the
committee. This was one of the last bills to come over from
the Senate. Unfortunately, there was not a companion House
bill. This accounts for the delay. I know of no more meri-
torious bill that has ever been before this body than this cne.
I am giving the gentleman my word for that, and I can
stand here for 20 minutes demonstrating those facts.

Mr. GARRETT. May I say to the gentleman from Kansas
that the beneficiary under this bill is an elderly gentieman,
probably 61 years of age, and because of this injustice done
him has been prevented from continuing his contracting
business? He has not only been absolutely ruined finanecially
but is broken both in spirit and in health. Furthermore,
although this is not necessarily material to the bill under
discussion, Mr. Seby is an ex-service man and was a com-
missioned officer in the first World War, He is highly recom-
mended by dozens of the finest citizens and leading business
concerns of Abilene, Tex., where he has been in the contract=
ing business for many years.

Mr. REES of Kansas. How long has it been since this
damage occurred?

Mr. GARRETT. It was about the year 1934, I believe.

Mr. REES of Kansas. Six years ago?

Mr. GARRETT. Something like that.

Mr, REES of Kansas. And this matter is just now brought
before the Congress?

Mr. GARRETT. He has had the matter up with quite a
few attorneys and there was some disagreement as to the
procedure; they have disagreed on the procedure to follow.
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For that reason it is barred by limitation from going into
‘the Court of Claims. For that reason there is no other way
for Mr. Seby to be reimbursed other than by a private bill.
This is certainly a just claim, and I most sincerely hope that
there will be no objection to the passage of this bill. I can
vouch for that personally, because I have studied it for
hours and hours. Incidentally, I am in possession of a letter
from my predecessor to Mr. Seby in which he states that his
claim for $31,000 is a just one and that he would introduce
a bill in Congress to collect this amount for him as that was
the only way in which it could be collected.

Mr. REES of Kansas. I do not want to be the only Mem-
ber of the House to object to its consideration, but I just do
not like this kind of procedure,

Mr. GARRETT. I may say to the gentleman that the gen-
tleman from New York [Mr. Hancock] in objecting to the
passage of the bill last Monday gave as his reason the fact
that he had not had time to read the report. Since that
time he has been furnished and has read the report and has
also, I believe, read a brief on the case.

The SPEAKER. Is there objection to the request of the
gentleman from Texas?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and he is
hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, the sum of $14,369.61 to
Hjalmar M. Seby, general contractor, of Abilene, Tex., in full settle-
ment of all claims against the United States for damages and losses
sustained by him at the hands of representatives of the United States
Government- through (1) unjust cancelation of contract No. 4646,
United States Government Form No. P. W. A, 51, for extension and
remodeling United States post-office building, Vernon, Tex., known
as Public Works Administration project No. 41; (2) failure of United
States Government representatives to pay him for work done and
materials furnished; (3) improper interference by United States
‘Government representatives with him in the performance of his
functions and duties as contractor under contract beforementioned;
and (4) confiscation by United States Governmrent representatives
of materials and tools belonging to said Hjalmar M. Seby: Provided,
That no part of the amount appropriated in this act in excess of 10
percent thereof shall be paid or delivered to or received by any
agent or attorney on account of services rendered in connection
with this claim, and the same shall be unlawful, any contract to the
contrary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con-
viction thereof shall be fined in any sum not exceeding $1,000.

With the following committee amendments:

Page 1, line 8, after “him”, strike out the remainder of line 8 and
down through the word “for” in line 11, and insert “as the result of
his entering into a Government contract, No. TLSA-4646, dated
November 28, 1933, in connection with the.”

Page 2, line 8, after “remodeling”, insert “of.”

Line 5, strike out the senricolon after “41" and down through the
word “Sesby” in line 12.

The committee amendments were agreed to.

The bill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid
on the table.

EXTENSION OF REMARKS

Mr. WoobrurF of Michigan asked and was given permis-
sion to extend his own remarks in the RECORD.
INAUGURATION OF THE PRESIDENT-ELECT OF THE UNITED STATES

Mr. COCHRAN. Mr. Speaker, I ask unanimous consent for
the immediate consideration of a resolution which I send to
the Clerk’s desk.

The Clerk read the resolution, as follows:

Senate Concurrent Resolution 56

Resolved, by the Senate (the House of Representatives concurring),
That, in order to conform to the seating accommodations for the
inaugural ceremcnies in 1937, the Committee on Arrangements for
the Inauguration of the President-elect of the United States on the
east plaza of the Capitol on January 20, 1941, be, and it is hereby,
authorized to have erected, under the supervision of the Architect
of the Capitol, an additional stand, the expenses of which shall be
paid one-half from the contingent fund of the Senate and one-half
from the contingent fund of the House of Representatives.

Mr. MICHENER. Reserving the right to object, Mr.
Speaker, as I recall, when the matter of the expenses of the
inaugural ceremonies was given consideration before the
election, by the committees, first, by the Committee on Ac-

CONGRESSIONAL RECORD—HOUSE

13841

counts, of which the gentleman from Missouri is a member,
and later by the Committee on Appropriations, which appro-
priated the money, it was felt that in view of the conditions
existing in the country, in view of the large Treasury deficit,
and in view of the necessities of the Treasury, the amount
involved should be reduced, and the committee did reduce
slightly, the amount formerly appropriated for inaugural
purposes. As I understand and recall, that action met with
the hearty approbation of the press and the people of the
country, In view of our financial condition, the people of
the country do not expect a lavish and expensive inaugural
ceremony in Washington this year.

As I recall, the amount of $35,000 was appropriated. This
bill would increase the appropriation in order that additional
seating capacity might be made available for the few who
are successful in getting tickets from their Members of Con-
gress and their Senators. I do not believe that it is good
policy to authorize at this time the construction of 7,000
additional seats, the cost to be taken out of the pockets of the
taxpayers of the country, in order that a few more favored
people in Washington may have grandstand seats during the
inaugural ceremony. These seats will be used but a few min-
utes at most. Therefore why should the Government borrow
the money to build them. There is no logical answer.

The gentleman from Missouri is always talking about
economy. Here is a chance for a practical demonstration.
When I know that he realizes the predicament the country is
in, as far as national defense is concerned, it seems to me he
should be the last man in the world to come here and ask
for this money out of the Treasury in order that he, and I,
possibly—if I am so fortunate—may get a few more reserved
seat tickets to give to our constituents. The mass of the
people will be standing. This should be a peoples’ inaugura-
tion and no favorites should be played.

This is a small matter, of course, but we are only going to
get anywhere with economy if we commence to whittle.
Every dollar necessary for. essentials, but not a dollar for
luxuries. I should like to know the reasons the gentleman has
for thinking that what I have said is not material and should
not be observed.

Mr. COCHRAN. The gentleman from Michigan is only in
part correct. The Committee on Accounts did not consider
this matter. The Committee on Appropriations did. It was
later disclosed that due to the increased prices of materials,
there will be approximately 4,500 seats less in front of the
Capitol for the inauguration this year than there were pre-
viously, not only during the Roosevelt inaugurations but
during the Hoover inauguration, the Coolidge inauguration,
and the Harding inauguration.

As a result of this, it appears that the Members of Congress
will receive under present arrangements four or possibly five
tickets. I do not recall exactly the number of tickets they
received in prior inaugurations, but I know the number I
received was not in keeping with the demands, and now you
have a situation where you are going to inaugurate a Presi-
dent for the first time in the history of the country for a
third term, and there is more than the usual interest. I know
there are going to be a large number of people from the gen-
tleman’s State who will want to see this inauguration. They
will want to see the President sworn in. I do not know
whether $7,000 is involved or $6,000, although I do not think it
will cost more than $7,000, but $3,500 of that amount would
come out of the contingent fund of the House, and $3,500
would come out of the contingent fund of the Senate.

I have discussed the matter with the ranking Republican
member on the Committee on Accounts, the gentleman from
Illinois [Mr. ArrLEN] who is present, and who is in favor of
the concurrent resolution. At the gentleman from Michi-
gan’s suggestion I also discussed the matter with the gentle-
man from Kansas [Mr. LameerTson] who is a member of the
Committee on Appropriations.

This, of course, is a matter for the House to decide. As far
as I am concerned I will find a way to get along if I do not
get any tickets, much as I would like a liberal supply, but you
are inaugurating the President of the United States, and the
question involved is whether you want your constituents and
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my constituents fo have the same privilege from the stand-
point of seating capacity at the inauguration in January
that they had in 1937 and in 1933, and also at the time Mr.
Harding and Mr. Coolidge were inaugurated.

Mr. MICHENER. Further reserving the right to object,
conditions in the country are a little different right now. If
the country is not actually in war it is perilously near war.
The Congress has been scraping the bottom of the barrel to
get funds for national defense. Times are different now.
Every dollar the Congress spends it must borrow.

Mr. COCHRAN. They are not any worse now.

Mr. MICHENER. At the time Mr. Coolidge was inaugu-
rated the country was prosperous, and we were reducing taxes,
and had been reducing them throughout the Harding ad-
ministration. There was a surplus in the Treasury and today
there is a deficit. At the time Mr. Hoover was inaugurated
the same condition existed. At the time Mr. Roosevelt was
inaugurated the first time there was a slight deficit. At the
time Mr. Roosevelt was inaugurated the second time there was
an appalling deficit, and now we have the third term, which
the gentleman suggests is unique, and should be given special
attention. The deficit has climbed and climbed until now it
is around $49,000,000,000, and nobody knows where the top of
this deficit is going to be at the end of the third term. It
seems to me that if we follow the program of the gentle-
man from Missouri, when the fourth term comes, where will
it be? T do not agree with him that special rejoicing should
be indulged in because of the breaking the third term prin-
ciple. I am opposed to additional appropriations to spec-
tacularize that occurrence. Y

Mr. COCHRAN. We might get all the way over to the
Supreme Court and the Library for the fourth term [laugh-
terl, but right now I will tell the gentleman from Michigan
that under the present arrangement you are not going to have
sufficient space for the members of the House and Senate
Press Galleries, who are entitled to enter the House and Senate
Press Galleries, and they certainly should have seats at the
inauguration.

Mr. MICHENER. Further reserving the right to object,
of course the press should have ample seats. Those seats
have already been provided for. For my part, instead of hav-
ing 4 or 5 people from my district, I shall probably have 200
or 300, and I do not know that I am doing myself any good
or anybody else any good in giving 4 of them seats while the
other 296 who come down here for the inauguration are
obliged to stand with the masses. I think it would be better
if we did not have a single grandstand. The President should
come up here in the spirit of humility and be sworn in with-
out all this show and ostentation, without all this expense,
without all this grandstand, without all this pomp and regal
splendor, and without all this useless expenditure of money
at a time when dollars are bigger than horse blankets to every
man in America. Let us put the money in defense. The boys
in the camps will not-have such luxuries. This is still a
demaocracy.

Mr. COCHRAN. It is no useless expenditure of money in
arranging a proper setting for the inauguration of a President
of the United States.

Mr. HOFFMAN. Mr. Speaker, reserving the right to object,
the gentleman from Michigan [Mr. MicagNER] has made a
somewhat lengthy talk, one that is very sensible and very con-
vincing. However, he seems not to have been able to convince
himself to the point of being willing to cbject; but he has
convinced me, and I object, Mr. Speaker.

Mr. MICHENER. I wanted the gentleman to have an
opportunity to make a speech.

The SPEAKER. Objection is heard.

TEMPORARY NATIONAL ECONOMIC COMMITTEE

Mr. SUMNERS of Texas. Mr. Speaker, I ask unanimous
consent for the present consideration of the joint resclution
(S. J. Res. 306) extending the time for submitting the final

report of the Temporary National Economic Committee.
The Clerk read the title of the Senate joint resolution.
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The Clerk read the Senate joint resolution, as follows:

Resolved, etc., That notwithstanding the provisions of section 4
(c) of the joint resolution entitled “Joint resclution to create a
temporary natlonal economic committee,” approved June 16, 1938,
the time for submitting the final report of such committee is hereby
extended to April 3, 1941, and the unexzpended balances of the
appropriations made for such committee shall be available to it
until such date for the purpose of making such report.

The SPEAKER. Is there objection to the request of the
gentleman from Texas [Mr. SumMNERS]?

Mr., MICHENER. Reserving the right to object, Mr.
Speaker, will the gentleman explain the resolution?

Mr. SUMNERS of Texas. Mr. Speaker, this resolution is
self-explanatory, I believe. It proposes an extension of the
time allowed by the original resolution in which the Tem-
porary National Economic Committee may make its report.
The investigation authorized to be conducted by that com-
mittee has been completed, but due to the prolonged session
and the general demand upon the time of Members, with
which you are all familiar, the committee has not been able,
and will not be able within the time allowed by the resolution,
to make as helpful a report as it feels ought to be made.

This resolution calls for no additional expenditure. I am
advised that the organization of the committee has been cut
down to not more than 12 people. There is enough money
that has already been allocated to this committee to carry
forward the work of completing its report.

With the permission of the House, I would like to make this
additional statement. This resolution has been considered by
the Committee on the Judiciary, which had jurisdiction in the
first instance with reference to the main resolution, and I
believe was unanimously agreed to by the members of the
Committee on the Judiciary.

I now yield to the gentleman from Michigan.

Mr. MICHENER. I just wanted to state that. There are
some Members who have suggested to me that they were op-
posed to continuing this matter. I hope there will be no
objection, because this committee at one time had on its
pay roll 162 employees, as I recall, the largest-staffed investi-
gating committee ever created and operating in the Congress.
The number is now 12. It is just a question of ending the
work of the committee and making the final report.

I think that should be done and I hope there will be no
objection on this side.

The SPEAKER. Is there objection to the request of the
gentleman from Texas?

There was no objection. .

The Senate resolution was ordered to be read a third time,
was read the third time, and passed, and a motion to recon-
sider was laid on the table.

A similar House resolution was laid on the table.

PERMISSION TO ADDRESS THE HOUSE

Mr. SUMNERS of Texas. Mr. Speaker, I ask unanimous
consent that on next Monday, assuming the House is in ses-
sion, after the disposition of business on the Speaker’s table
and the special orders entered for that day, I may be per-
mitted to address the House for 20 minutes.

The SPEAKER. Is there objection?

There was no objection.

HIGHWAY BRIDGE ACROSS WITHLACOOCHEE RIVER, GA, AND FLA.

Mr. CHAPMAN. Mr. Speaker, I ask unanimous consent
for the immediate consideration of the bill (S. 4135) to
legalize the construction by the State Highway Board of
Georgia of a free highway bridge across the Withlacoochee
River, between Valdosta, Ga., and Madison, Fla., at Horns
Ferry. J

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from Kentucky?

Mr. MICHENER. Mr. Speaker, reserving the right to ob-
ject, has this bill the approval of the minority members of
the committee?

Mr. CHAPMAN. It has been reported unanimously by the
committee of the House. This is a Senate bill.
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The SPEAKER. Is there objection to the request of the
gentleman from Kentucky?

There being no objection, the Clerk read the bill, as follows:

Be it enacted, ete., That the consent of Congress is hereby granted
to the State Highway Board of Georgia to complete construction,
in accordance with plans accepted by the Chief of Engineers and
the Becretary of War, of a free highway bridge and approaches
thereto across the Withlacoochee River, between Valdosta, Ga., and
Madison, Fla., at Horns Ferry, and to maintain and operate said
bridge as a lawful structure subject to the provisions of the act
entitled “An act to regulate the construction of bridges over navi-
gable waters,” approved March 23, 1906.

Sec. 2. The right to alter, amend, or repeal this act is hereby

expressly reserved.

The bill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid on
the table.

BRIDGE ACROSS THE COLUMBIA RIVER AT ASTORIA, OREG.

Mr. CHAPMAN. Mr. Speaker, I ask unanimous consent for
the immediate consideration of the bill (S. 3765) to extend
the times for commencing and completing fhe construction
of a bridge across the Columbia River at Astoria, Clatsop
County, Oreg., and for other purposes.

The Clerk read the title of the bill

The SPEAKER. Is there objection to the request of the
gentleman from Kentucky?

Mr, MICHENER. Mr. Speaker, reserving the right to ob-
ject, has this bill the approval of the committee?

Mr. CHAPMAN. It has.

Mr. MICHENER. “Will the gentleman state what the
bill is?

Mr. CHAPMAN. This is a bill to extend the time for com-
mencing and completing the construction of a bridge which
was authorized by the Congress in 1934, to be built by a joint
board of the State of Washington and the State of Oregon.

The SPEAKER. Is there objection?

There being no objection, the Clerk read the bill, as follows:

Be it enacted, etc., That the times for commencing and complet-
ing the construction of a bridge across the Columbia River at
Astoria, Clatsop County, Oregon, authorized to be built by the
Oregon-Washington Bridge Board of Trustees by an act of Congress
approved June 13, 1924, as amended, as heretofore extended by acts
of Congress approved August 30, 1935, January 27, 1936, August 5,
1937, May 26, 1938, and August 5, 1939, are further extended 1 and 3
Yyears, respectively. from June 13, 1940,

Sec. 2. That so much of section 4 of the act approved June 13,
1934 (48 Stat. 940, 850), which reads as follows: “or the rates of
toll shall thereafter be so adjusted as to provide a fund of not to
exceed the amount necessary for the proper maintenance, repair,
and operation of the bridge and its approaches under economical
management,” is hereby repealed.

Sec. 3. The right to alter, amend, or repeal this act is hereby
expressly reserved.

The hill was ordered to be read a third time, was read the
third time, and passed, and a motion to reconsider was laid on
the table.

BRIDGE ACROSS THE ST. MARYS RIVER AT SAULT STE. MARIE, MICH,

Mr. CHAPMAN. Mr. Speaker, I ask unanimous consent for
the immediate consideration of the bill (S. 3934) authorizing
the State of Michigan, acting through the International
Bridge Authority of Michigan, to construct, maintain, and
operate a toll bridge or series of bridges, causeways, and ap-
proaches thereto, across the St. Marys River, from a point in
or near the city of Sault Ste. Marie, Mich., to a point in the
Province of Ontario, Canada.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from EKentucky?

Mr. MICHENER. Mr. Speaker, reserving the right to ob-
ject, this is what is known as the Straits Bridge Commission?

Mr, CHAPMAN. That is right, I think,

Mr, MICHENER. I did not know it was coming up. The
gentleman had not said anything about it. This bill would
authorize the State of Michigan to build a 5-mile bridge across
the straits. It would cost approximately twenty-six or
twenty-seven million dollars. Practically every newspaper in
Michigan south of Grand Rapids is bitterly opposed to it, as
are the people of those communities. In the northern part
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of the State one or two districts are for it. Two or three of
the Members from Michigan, however, have made a strenuous
fight against this bill. I yield to the gentleman from Michi-
gan [Mr. DoNpERO], one of those oppcnents.

Mr. DONDERO. Mr. Speaker, reserving the right to ob-
Ject, I do not really fully understand the purpose of the bill,
because it has not been explained. I supposed that this matter
had passed the House, and I do not understand why it is
back here.

Mr. CHAPMAN. This is a Senate bill, I may say to the
gentleman from Michigan, accompanied by the report of
the House Committee on Interstate and Foreign Commerce.
The gentleman of course is thoroughly familiar with the bill,
has discussed it many times. It would authorize the State
of Michigan to construct a bridge or series of bridges or
causeways across the St. Marys River.

Mr. MICHENER. Further reserving the right to object,
if the gentleman has stated the title of the bill correctly I do
not believe it is the bill we had in mind. Is this the Straits
bill or some other bill?

Mr. CHAPMAN. It would authorize the construction of a
toll bridge or series or bridges, causeways, and approaches
thereto across the St. Marys River from a point in or
near the city of Saulf Ste. Marie, Mich,, to a point in the
Province of Ontario, Canada.

Mr. MICHENER. This is another proposition entirely. I
am not familiar with it. Do I understand it comes to the
House with a unanimous report from the committee?

Mr. CHAPMAN. It does.

Mr. MICHENER. Does the gentleman know of any Mem-
ber of Congress from Michigan who opposes the bill?

Mr. CHAPMAN. I know the gentleman from Michigan

[Mr. DonpErO] has opposed one hill, but I do not believe this
is the bill.
- Mr. DONDERO. Mr, Speaker, if the gentleman will yield,
I may say to the gentleman from Kentucky that this is an
entirely different proposition, located 75 miles from the
Mackinac Straits bridge. This bill therefore has nothing to
do with the so-called Straits bill.

Mr. CHAPMAN. I know the gentleman from Michigan
[Mr, DonpErO] Was opposed to the other bill,

Mr. MICHENER. Further reserving the right to object,
Mr. Speaker, may I suggest to the gentleman from Kentucky
that if he has any more of these hills he follow the custom,
the practice, and the understanding in the House of consult-
ing this side before he attempts to call them up by unanimous
consent,

Mr. CHAPMAN. Mr. Speaker, every custom and practice
of this House has been followed in this instance. This is
brought to the floor with the unanimous approval of the
Members of both sides on the committee,

Mr. MICHENER. I might remind the gentleman that he
has not conferred with anybody on this side of the House
with reference to calling this bill up by unanimous consent,
and that is the custom. To pass legislation by unanimous
consent is a harsh method.

Mr. CHAPMAN. This is the last bill. Does the gentleman
object?

Mr. MICHENER. It places one in a rather peculiar posi-
tion. Not knowing anything about the bill I do not want to
be put in the position of objecting to a meritorious bill.
If the gentleman will follow the usual custom in these mat-
ters then situations like this would not arise.

Mr. CHAPMAN. Then, Mr, Speaker, regardless of the
orders of the committee I should always consult the gentle-
man from Michigan in the future.

The SPEAKER. Is there objection to the present consid-
eration of the bill?

There being no objection, the Clerk read the bill, as follows:

Be it enacted, etc., That (a) in order to facilitate international
ccmmerce, improve the service, and provide for military
and other purposes, the State of Michigan, acting through the In=-
ternational Bridge Authority of Michigan, or the successors to said
auvthority, be, and is hereby, authorized to construct, maintain, and

operate a bridge, or series of bridges, causeways, and approaches
thereto, across the St. Marys River, so far as the United States
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has jurisdiction over the waters of such river, from a point suit-
able to the interests of navigation, in or near the city of Sault
Ste. Marie, in the State of Michigan, to a point in the Province
of Ontario, Canada, in accordance with the provisions of an act
entitled “An act to regulate the construction of bridges over
navigable waters”, approved March 23, 1906, and subject to the
conditions and limitations contained in this act, and subject to
the approval of the proper authorities in the Dominion of Canada.

(b) There is hereby conferred upon the State of Michigan and
the International Bridge Authority of Michigan, or the successors
to said authority, all such rights and powers to enter upon lands
and to acquire, condemn, occupy, possess, and use real estate and
other property in the State of Michigan needed for the location,
construction, operation, and maintenance of such bridge, or series
of bridges, causeways, and approaches thereto, as are possessed by
railroad corporations for railroad purposes or by bridge corpora-
tions, or bridge authorities, or the State of Michigan, for bridge
purposes in the State of Michigan, upon making just compensa-
tion therefor to be ascertained and paid according to the laws of
such State, and the proceedings therefor shall be the same as in
the condemnation or expropriation of property for public purposes
in such State.

(c) The State of Michigan, acting through the International
Bridge Authority of Michigan, or the successors to said authority,
is hereby authorized to fix and charge tolls for transit over such
bridge, or series of bridges, causeways, and approaches thereto, and
the rates of toll shall be so fixed and adjusted as to provide a fund
sufficient to pay the reasonable cost of maintaining, repairing, and
operating such bridge, or series of bridges, causeways, and ap-
proaches thereto, and to provide a sinking fund sufficient to
amortize the cost of such bridge, or series of bridges, causeways,
and approaches thereto, including reasonable interest and financing
cost, as soon as possible under reasonable charges, but within a
period of not to exceed 40 years from the completion thereof. After
& sinking fund sufficlent for such amortization shall have been so
provided, such bridge, or series of bridges, causeways, and approaches
thereto, shall thereafter be maintained and operated free of tolls.
,An accurate record of the cost of such bridge, or series of bridges,
causeways, and approaches thereto, the expenditures for maintain-
ing, repairing, and operating the same, and of the daily tolls col-
lected shall be kept and shall be available for the information of
all persons interested.

Sec. 2. That the right to alter, amend, or repeal this act is hereby
expressly reserved.

The bill was ordered to be read a third time, was read the

third time, and passed, and a motion to reconsider was laid
on the table,

SEATING AT THE INAUGURAL CEREMONIES

The SPEAKER. The Chair recognizes the gentleman from
Missouri [Mr. CocHRAN]. :

Mr. COCHRAN. Mr. Speaker, I renew my request of a
short while ago and now ask unanimous consent for the
.present consideration of Senate Concurrent Resolution No. 56.

The Clerk read the resolution, as follows:

Senate Concurrent Resolution 58

Resolved by the Senate (the House of Representatives concur-
ring), That in order to conform to the seating accommodations
for the inaugural ceremonies in 1937 the Committee on Arrange-
ments for the Inauguration of the President-Elect of the United
States on the east plaza of the Capitol on January 20, 1941, be,
and it is hereby, authorized to have erected, under the supervision
of the Architect of the Capitol, an additional stand, the expenses
of which shall be paid one-half from the contingent fund of the
Senate and one-half from the contingent fund of the House of
Representatives,

Mr. LAMBERTSON. Mr. Speaker, will the gentleman
yield?

Mr, COCHRAN. Mr. Speaker, I yield to the gentleman
from Kansas, who is a member of the Subcommittee on Ap-
propriations which considered the original item.

Mr. LAMBERTSON. And I happen to be the ranking mi-

. nority member of the committee present, or I would not ask
these questions. I think it is a little strange that this reso-
lution was not brought up Monday when we had a majority

_of the members present. That was only 3 days ago.

Mr. COCHRAN. I may say to the gentleman from Kansas
that it was the intention of Senator NeeLy, of West Virginia,
to take care of this matter prior to the election. The Sena-
tor happened, however, to be a candidate for Governor of his
State and was called home, and the matter was overlooked.
There has just been a meeting of the committee with the
committee that was appointed to handle the inaugural cere-
monies by the President. After a thorough discussion of the
matter the committee concluded that it was absolutely essen-
tial to increase the number of seats to make it conform to
the number at the previous inaugurations.
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Mr., LAMBERTSON. That is not the point. The point is
why it was not brought up last Monday or why it could not
wait until next Monday.

Mr. COCHRAN. I do not know. The resolution just came
over to the House a few moments ago. It was passed by the
Senate this morning.

Mr. LAMBERTSON. In response to that I should like to
ask some questions about this appropriation. Does the gen-
tleman know what the expenditure is going to be for seating?

Mr. COCHRAN. No; I do not know what the expenditure
will be for the entire seating, but I do know that more money
will have to be provided in order to furnish the same number
of seats that was furnished at previous inaugurations. As
I said a moment ago, the committee has been required to
reduce the number of seats even for the members of the
press, and when I say the press, I mean only those entitled to
entrance to the House Press Gallery and the Senate Press
Gallery. :

Mr. LAMBERTSON. I understand that about $68,000 rep-
resents the estimated expenditure for seating. Am I correct
in my understanding? Does the gentleman know what it
will cost?

Mr. COCHRAN. I do not know exactly what it will cost
but the appropriation so far has been $35,000, and with the
additional $7,000 will be $42,000.

Remember a large amount is contributed by the people of
the District of Columbia for general expenses, including seats
along the line of march. There is always a deficit and it is
the people of the District who absorb the deficit. There is a
difference between the two. Congress controls the inaugura-
tion at the Capital and always has while the private inaugural
committee take care of the rest.

Mr. LAMBERTSON. Can the gentleman tell us what the
total expenses of the inaugural are going to be?

Mr. COCHRAN. As far as the Congress is concerned, it is
limited to the amount appropriated by the gentleman’s com-
mittee, plus this amount. All other expenses are paid by
the citizens of the District of Columbia.

Mr. LAMBERTSON. There are a lot of new activities that
are new and different from what we have had before. For
instance, Mr. Davies has designated a Miss Dorothy Thomp-
son to sell the inaugural to the whole country, which is some-
thing new. Can the gentleman tell us what has been set
aside as an expenditure to sell the inaugural to the whole
country?

Mr. COCHRAN. I may say to the gentleman that I have
never had the pleasure of meeting this distinguished column-
ist Miss Dorothy Thompson. I do not know what her idea is,
or Mr. Davies’ idea, but the Congress is not providing any
money for this purpose nor does it always follow the ideas of
columnists.

Mr. LAMBERTSON. The chairman of the committee has
designated her for a distinct function and I was wondering
if they had set aside a certain amount of money for her.

Mr. COCHRAN. If they set any money aside for Miss
Thompson it would come out of the money that the business
people of the District of Columbia provide and not the money
appropriated by the Congress.

Mr. LAMBERTSON. I am sure it is the attitude of the
Appropriations Committee that an adequate sum shall be
allowed to do the job, but this inaugural should not be a
gaudy affair.

Mr. COCHRAN, Of course, that is correct. I am sure the
gentleman correctly states the attitude of his great com-
mittee,

Mr, MICHENER. Mr, Speaker, reserving the right to ob-
ject, the gentleman from Michigan [Mr. HorFman] objected
a minute ago.

Mr. COCHRAN. The gentleman from Michigan [Mr,
HorrFman] is not now objecting.

Mr. MICHENER. Has the gentleman talked with him?

Mr. COCHRAN. I have talked with him.

Mr. MICHENER. He objected very vociferously a minute
ago.
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The SPEAKER. Is there objection to the request of the
gentleman from Missouri [Mr. COCHRAN]?

There was no objection.

The Senate concurrent resolution was agreed to.

A motion to reconsider was laid on the table.

PAN AMERICAN COTTON CONGRESS

Mr. COOPER. Mr. Speaker, I ask unanimous consent to
take from the Speaker’s table House Joint Resolution 302 for
immediate consideration.

The Clerk read the Senate joint resolution as follows:

Benate Joint Resolution 302

Resolved, ete., That the President of the United States is author-
ized and requested by proclamation or in such manner as he may
deem proper to invite all foreign countries and nations to the Pan
American Cotton Congress to be held at Memphis, Tenn., during
the year 1941, with a request that they participate therein.

The SPEAKER. Is there objection to the request of the

gentleman from Tennessee [Mr. COOPER]?
" Mr. MICHENER. Mr. Speaker, reserving the right to ob-
ject, I stated to the gentleman from Tennessee [Mr. COOPER],
a minute ago that this was a minor matter and that I would
not object, but it seems to me when the resolution is read
it is a very important matter. In the first place, there has
never been a resolution of this kind pass the Congress since
I have been here that has not been followed by a request for
an appropriation somewhere along the line. If we are going
to invite the Pan American countries here to a celebration,
we must properly receive them, we must make arrangements
for them, and this cannot be done without expense.

Mr. COOPER. If the gentleman will permit, I may say that
I have the assurance of the senior Senator from Tennessee
[Senator McKEeLLArR], who lives in Memphis, and others in-
terested, that there is no expense involved to this Govern-
ment. The local people are making all the arrangements.
This is simply an invitation to the countries to participate
with no expense involved to the Government.

Mr. MICHENER. I respect what the gentleman says, but
the gentleman from Tennessee [Mr. CoorPEr] has been here
about as long as I have. We can remember that every
world’s fair and every celebration of any kind, name, or
nature, where this country by proclamation has asked for-
eign countries to participate, has caused at a later date an
appropriation to be made out of the Treasury of the United
States. If the gentleman from Tennessee can name a single
instance where that has not occurred, then I will hesitate
to object to this matter.

Mr. KEFAUVER. May I say that I have the assurance of
the senior Senator from Tennessee that no request for an
appropriation will be made, so far as he is concerned.

Mr. MICHENER. Yes; but in the case of the New York
World’s Fair, New York Members gave their personal assur-
ance; in the case of the World’s Fair at Chicago the Members
from Chicago gave us their personal assurance; and in the case
of the World’s Fair at Philadelphia the Members from Phila~
delphia gave us their assurance there would be no request
for appropriations. But somebody else later on comes along
and says, “We have invited all of these foreign countries. We
have to treat them courteously, we have to remember that
we are Americans, and we must in this case extend the
hospitality for which the Old South is noted,” and there will
be an appropriation. In view of that I shall object for the
present.

EXTENSION OF REMARKS

Mr. Patrick asked and was given permission to extend
his own remarks in the RECORD.

Mr. HINSHAW. Mr. Speaker, I ask unanimous consent
to revise and extend the remarks I made previously in the
House and include certain brief quotations.

The SPEAKER. Is there objection to the request of the
gentleman from California?

There was no objection.

The SPEAKER. Under a previous special order, the gen-
ge{:;an from Mississippi [Mr. RankiN] is recognized for 20

utes,
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REAPPORTIONMENT

Mr. RANKIN. Mr. Speaker, I ask unanimous consent to
revise and extend my remarks and to include therein the bill
which I have introduced, and also a table showing the num-
ber of Representatives each State now has and the number
that will be allotted to each State if the bill becomes law.

The SPEAKER. Is there objection to the request of the
gentleman from Mississippi?

There was no objection.

Mr. RANKIN. Mr, Speaker, if we are to retain democracy
lp this world it means that we are to perpetuate representa-
tive government. Democracy, as the English-speaking world
knows it, is representative government.

It was built up first by the Whigs in England, and then
perpetuated by all political parties in the United States
that have yet come into power. It is very essential that the
House of Representatives pass its own reapportionment laws
and that those Representatives be apportioned as equitably
as possible among the people of the various States, if our
democracy is to endure.

As ranking Democrat on the Committee on the Census,
I have today introduced a bill for the reapportionment of
Congress, with a slight increase in the membership of the
House.

It would increase the number of seats in the House of
Representatives from 435 to 450, beginning with the Seventy-
eight Congress which is to be elected in November 1942,

By an increase of but 15 seats in the House, and the use of
the method of equal proportions, only two States, Oklahoma
and Kansas, would lcse a Representative. California would
get 3 new Members in the House, and one new Member would
be given to Alabama, Arizona, Florida, Georgia, Kentucky,
Michigan, Minnesota, New Mexico, New York, North Caro-
lina, Oregon, Tennessee, Texas, and Wisconsin. The present
number of seats would be retained by all the other States.
Arkansas, Iowa, Indiana, Illinois, Massachusetts, Pennsyl-
vania, Nebraska, and Ohio would not lose a Representative,
as they would under an apportionment of only 435 Members
by the method of major fractions.

My bill provides that the method of equal proportions shall
be used, because this method, which has been developed
since the method of major fractions in 1910, is recognized by
scientific bodies as superior to other methods of apportion-
ment, including the method of major fractions. In 1921 the
Census Advisory Committee reported as follows:

The method of equal proportions, consistent as it i{s with the
literal meaning of the words of the Constitution, is logically
superior to the method of major fractions.

A report by the National Academy of Sciences prepared at
the request of Speaker Longworth in 1929 concludes as
follows:

The method of equal proportions is preferred by the committee
because it satisfies the test (of proportionality) when applied either
to the sizes of congressional distriets or to numbers of Representa-
tives per person, and because it occupies mathematically a neutral
position with respect to emphasis on larger and smaller States.

The method of equal proportions equalizes as far as possib’e
the congressional districts belonging to the several States, and
also the individual shares belonging to the several States—

.that is, the number of Representatives per million people—
inequalities being measured on the basis of relative differ-
ences. In fact, the method of equal proportions may be de-
fined as the only method which will apportion a given num-
ber of Representatives among the several States, so that the
ratios of population to Representatives, and also the ratios
of Representatives to population, shall be as equal as may
be among the several States. See Senate Document No. 304,
Seventy-sixth Congress, third session, especially chapter 1.

Sections 2 and 3 of the bill are intended to restore the
statutory provisions for the election by States of Representa-
tives at Large in the absence of adequate State legislation for
this purpose. The passage of the automatic reapportionment
provision in the Fifteenth Census Act, approved June 18, 1929,
was held to repeal the Reapportionment Act of August 8,
1911, which, like previous apportionment acts, had made
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provision for the election of Representatives at Large (Wood v
Broun, 287 U. 8. 1). Some provisions for-the election of
Representatives at Large in the absence of State legislation
on this subject is desirable, if not necessary.

These sections do not contain the questionable features of
prior reapportionment acts requiring that Members of the
House be elected from districts, and setting up unenforceable
requirements as to compactness, contiguity, and equality in
population in the districts.

The following table is self-explanatory; it shows the pres-
ent number of Represenfatives from each State and the
number each State will have if this bill becomes a law:

Present | Proposed Changes
number of | number of
Repre- Repre-
sentatives | sentatives | Gains Losses
United Btates. ... 435 450 17 2
Alabamsa " 9 10 1
= e T e e e R P e 1 > i
Fh T R O 7 7 SR
California 20 23 3
Colorado. e 4 3| P
C S e e AR R [ Gl
1 ] ISR s
5 6 1
10 11 1
2
27
12
9
T
9
8
Maine.... 3
S E g e R e e U AR, 6
Massachasetts_ ..ot 15
Michigan._. i 17
Mi ta_. 9
BT R R e e R S SRR 7
BT v A S S S 13
Montana. 2 2
Nebraska. ... b b
Nevada._.....- 1 1
New Hampshire. . 2 2
o g o ol o S+ S LN W 14 14
New Mexico. 1 2
New York..... 45 46
North Carolina 11 12
North Dakota. ... 2 2
Ohio.._.. 24 b iR Eesn st
Oklahoma 9 B e AR N I
Oregon... 3 4 /3] Eos, Ol
Pennsylvani: 34 M
Rhode Island ... 2 2
South Carolina. oo ] 6
South Dakota = 2 21
anmeases 9 10
Texas 21 2
i AR e S e i 2 2
Vermont 1 b B |
Virginia. ... oo eecreeeean 9 9 |-
‘Washington 6 6 |-
West Virginia 6 6
T e T D A 10 11
Wyoming 1 1

Mr. ENGLEBRIGHT. Mr. Speaker, will
yield?

Mr. RANKIN. I yield to the gentleman from California.

Mr. ENGLEBRIGHT. As I recall, I had the pleasure of
serving with the gentleman on the last Census Committee
that put out the 1929 Census hill.

Mr. RANKIN. A great share of that pleasure was mine, I
assure the gentleman from California.

Mr. ENGLEBRIGHT. It was mutual, I am sure.

Is the gentleman contending that the present law does not
provide for the election of Representatives at Large or is he
reading the statement as an opinion?

Mr. RANKIN. No; I contend the present law does not
provide for the election of Representatives at Large.

Mr,. ENGLEBRIGHT. Did not many of the States after the
1929 Census Act elect Representatives at Large where the leg-
islature had failed to act? Kentucky, Missouri, and several
other States did so, as I recall.

Mr. RANKIN. I think the States had such legislation on
their statute books.

Mr. ENGLEBRIGHT. The States individually?

Mr. RANKIN. Yes; or else had legislation passed to provide
for that very contingency.

Mr, COCHRAN., Mr, Speaker, will the gentleman yield?

the gentleman
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Mr. RANKIN. I yield to the gentleman from Missouri.

Mr. COCHRAN. As a matter of fact, the bill which was
passed and became law during the present Congress was
enacted solely for the purpose of taking care of a situation
where the Congress itself failed to perform its constitutional
duty as it did after the 1920 census. Is not that true?

Mr. RANKIN. No.

Mr. COCHRAN. Why not?

Mr. RANKIN. It was simply what some people said was our
constitutional duty, but even that duty will be thoroughly
performed if this bill becomes a law.

Mr. GEARHART. Mr. Speaker, will the gentleman yield?

Mr. RANKIN. I yield to the gentleman from California.

Mr. GEARHART. As I understand it, the matter of Rep-
resentatives at Large is determined by whether a State wins
or loses in representation and upon the further fact whether
the State legislature in a given State acts or not.

Mr. RANKIN. Yes.

Mr. GEARHART. If a State gains and the legislature does
not act, the additional members are elected at large auto-
matically.

Mr. RANKIN. That is what this law provides.

Mr. GEARHART. And if a State loses and the State leg-
islature refuses to enact a law, then all the Representatives
of that State are elected at large and that is an automatic
procedure.

Mr. RANKIN. There is some question about that, and for
that reason I inserted this provision in this bill. I will say
to the gentleman from California that under this bill his
State would gain three additional Representatives.

Mr. CHURCH. Mr. Speaker, will the gentleman yield?

Mr, RANKIN. I yield to the gentleman from Illinois.

Mr. CHURCH. I wonder if the gentleman intends to ask
to suspend the rules and pass a bill at this session.

Mr. RANKIN. I hope to do so, and I will say to the gentle-
man from Illinois that this bill makes the following changes:
If we were to fail to reapportion Congress and the automatic
reapportionment went into effect the States of Massachusetts,
Pennsylvania, Ohio, Indiana, Illinois, Iowa, Nebraska, Kansas,
Oklahoma, and Arkansas would each lose a Member. The
States of North Carolina, Tennessee, Florida, Michigan, New
Mexico, Arizona, and Oregon would gain a Member, and the
State of California would gain three. The other States would
retain their present representations.

Under this bill Massachusetts, Pennsylvania, Ohio, Indiana,
Illinois, Towa, Nebraska, and Arkansas would all retain their
present representations. Therefore it would not be necessary
to tear up the Representatives from those States.

The States of Alabama, Arizona, Florida, Georgia, Ken-
tucky, Michigan, Minnesota, New Mexico, New York, North
Carolina, Oregon, Tennessee, Texas, and Wisconsin, would
gain one Member each, and the State of California would gain
three. The only two States left that would lose would be
Oklahoma and Kansas—States that have lost population as a
result of being in the Dust Bowl. The House would have to be
raised to 477 before that could be prevented; 476 for Kansas
and 477 to take care of Oklahoma.

Mr. GEARHART. If you increase the membership to 450
in order to prevent all States except 2 from losing, why not
raise it to a figure which would prevent any State from losing?

Mr. RANKIN. That question is as old as the Government
and has been asked every time a measure has come before the
Congress to reapportion the membership of the House. This
is the smallest number—450—that will take care of all the
States except these 2 that have lost population as a result
of the Dust Bowl. I wish it were different. I should like to
see every State retain its present membership and take care
of the increase, and my opinion is that this figure of 450 will
probably be the stabilizing point of the membership of this
House and that in future years the population will become
more stable and there will be very little change in the repre-
sentation from the various States.

Let me say to the gentleman from California [Mr. Gear-
HART] that this proposition does not affect me personally. My
State is not involved. Mississippi will not lose or gain if the
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membership remains at 435 or if we reapportion under this
bill providing for 450.

Mr. GEARHART. If we reapportioned at 477, no States
would lose.

Mr. RANKIN. That is true; several additional States would
gain and I think probably my State would be one of them.

Mr. GEARHART. California would gain also.

Mr., RANKIN. Probably so, but I think California should
be satisfied with a gain of three additional Members.

Mr. GEARHART. I think so, but we are thinking about
our brothers in other States.

Mr. RANKIN. I wish it were possible to work out such a
proposition. Of course, the membership of the House has the
right to pass whatever legislation it pleases.

Mr. MICHENER. Will the gentleman yield?

Mr. RANKIN. I yield.

Mr. MICHENER. Of course, the speech the gentleman has
made is one that was made in 1920 when he was here—not
by him, but by all of us—and the one that was made in 1930.
The fundamental thing is, Shall we increase the number of
Members of Congress for the purpose of protecting the seats
of certain Members now serving here? I said in 1920 and I
said in 1930 and I repeat it now, and I think there are many
others here who will vote to reduce the membership of the
House to 300, because the work of the House is largely done by
that number of men, and the weight of the vote of each State
under the constitutional apportionment is exactly the same
to the State, whether you have 300 or whether you have 3,000.

Mr. RANKIN. Now I will answer the gentleman from
Michigan [Mr. MicaeNEr]. In the first place, the gentleman
is entirely wrong. The more you contract the membership
of the House, the further you get away from representative
government, the further you get from the people. When
the Congress was first provided for by the wisest group of
men whoever sat under one roof—the framers of the Consti-
tution—they provided that no Member should represent less
than 30,000 people. Today, under the last census, we rep-
resented 280,000 on the average. Under this bill the average
would be 294,000, almost 10 times the number the fathers
of the Constitution had in mind when they were bringing
about on this continent representative government, which
means democracy for America.

Another thing, when I came to the House of Representa-
tives it is true the Republicans were in power. You had
just had that glamorous inauguration of President Harding
that I was going fo speak about a moment ago. I believe it
was about the most spectacular performance of its kind I
ever saw. The Republicans were in power. I got very little
mail from my district, but since that time the business of
Congress has grown, the political intelligence of the Nation
seems to have increased, and the business of the average
Member has doubled many times. The people he represents
have more matters, more propositions to take up with him,
matters that he must give his individual attention if he is
going to properly represent them. I do not see how a Mem-
ber of Congress can properly represent more than 294,000,
which would be the average for each district under this bill.

Now, we have the smallest legislative body in the world
for any great country that has a legislature at all. The
House is not crowded. We have ample room for the seating
of 15 additional Members. We have ample office space. One
floor of the New House Office Building has not been com-
pleted, I understand. There are a large number of offices in
the old House Office Building. A new Member would not mind
going to the fifth floor, I suppose. I stayed there for years
and enjoyed it. But what I am trying to do now is to bring
about a reapportionment of Congress that will come as near
doing justice to all States as possible and at the same time
hold the House down to a reasonable number of Representa-
tives. I believe this bill will do that very thing.

I now yield to the gentleman from California [Mr.
, HINSHAW].

Mr. HINSHAW. I believe the gentleman has already
answered the question I intended to ask, which was con-
cerning the space in the office buildings.

Mr. RANKIN. Yes; we have ample space.
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Mr. RUTHERFORD. Will the gentleman yield?

Mr. RANKIN. Yes; I yield.

Mr. RUTHERFORD. I have been very much interested in
what the gentleman has said on this reapportionment propo-
sition. In conversation with my colleagues I find that under
the gentleman’s proposition there is only one State that will
actually be disturbed, and that is the State of Kansas. In
Oklahoma they have a Congressman at Large. So they will
just do away with him, and there is really only one State
involved in this matter, and that is the State of Kansas.

Mr. RANKIN. There is only one State that would have
to be redistricted.

Mr. VOORHIS of California. Will the gentleman yield?

Mr. RANKIN, I yield.

Mr. VOORHIS of California. I heartily agree with what
the gentleman said about not making congressional districts
include more people. I believe at present it is possible for a
Member who tries his best to do it, to maintain very close
relationship with a considerable number of people in his dis-
trict. That means that he can be independent to a large
extent in his relationship with those people. If the district
were much larger it could not be done. I think, with the
gentleman, that that is a very important element in demo-
cratic government,

Mr. RANKIN. Now let me say to the membership of the
House, in conclusion, that you are the only ones on the Fed-
eral pay roll who cannot get there except by a vote of the
people in your districts. A man may go from the Vice-
Presidency to the Presidency. He may go from the Cabinet
to the Presidency. A Senator may be appointed by the
Governor of his State; all other Federal employees are ap-
pointed; but there is only one way a person can get in this
House, and that is by a vote of a majority of the people of
his district who go to the polls and express their suffrage
in his favor.

That is representative government; that is democracy as
the English-speaking nations of the world know it. It is the
only kind of democracy that can survive. 5

If weé would maintain democracy in America we must main-
tain a representative government, and the closer that repre-
sentation stays to the people back at home the more repre-
sentative it is going to be and the longer our institutions will
live.

You can pile up bureaucracy all you want to; you can in-
crease expenditures; you can delegate your authority; but if
you are going to keep alive that democracy for which the world
is pleading, and to which civilization is now looking, it is
going to be done only by maintaining representative gov-
ernment, keeping it close to the people, and having those rep-
resentatives exercise the prerogatives vested in them by the
Constitution of the United States and by the people who send
them here. For these reasons I prefer to see the House pass
& measure of this kind and reapportion its own membership.

So far as increasing the House membership from 435 to
450, g slight difference of 15 Members, I say it is amply justified
under the circumstances. I trust the committee will report
the measure out and that we can get it passed at an early
date.

There are some legislatures that meet within the next few
days, around the 1st of January. Some of them have a 60-
day limit, so I am told. I do not know when they will meet
again. It seems to me, therefore, that if we are going to pass
any legislation to take care of this situation we ought to do it
as quickly as possible. [Applause.]

For the benefit of the Members I am inserting a copy of the
bill at this point. If reads as follows:

A bill to provide for the apportionment of Representatives in

Congress among the several States under the Sixteenth Census

Be it enacted, ete., That in the Seventy-eighth and subsequent
Congresses the House of Representatives shall be composed of 450
Members, which shall be apportioned by the method of equal pro-
portions among the several States according to the population
thereof as determined by the sixteenth decennial census,

Sec. 2. In case of an increase in the number of Representatives
in any State under any apportionment, such additional Represent-
ative or Representatives shall be elected by the State at large and
the other Representatives by the districts then prescribed by law
until such State shall be redistricted in the manner provided by
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the laws thereof; if there be no change in the number of Repre-
sentatives from a State, the Representatives thereof shall be elected
from the districts then preseribed by law until such State shall be
redistricted in the manner provided by the laws thereof; and if there
be a decrease in the number of Representatives from a State, the
Representatives thereof shall be elected by the State at large until
such State shall be redistricted in the manner provided by the laws
thereof.

Bec. 3. The candidates for Representative or Representatives to be
elected at large in any State shall be nominated in the same man-
ner as candidates for Governor, unless otherwise provided by the
laws of such State.

EXTENSION OF REMARKS

Mr. COOPER. Mr. Speaker, I ask unanimous consent that
the gentleman from New York [Mr. CELLER] may have per-
mission to extend his own remarks in the RECorp and to in-
clude therein a letter written by Mr. Stanley A. Bevin.

The SPEAKER pro tempore. Without objection, it is so
ordered.

There was no objection.

Mr. HOOK. Mr, Speaker, I ask unanimous consent to ex-
tend my own remarks in the REcorp and to include therein an
editorial from a Washington newspaper entitled “Alter Ego
to the F. B. L.”

The SPEAKER pro tempore.
ordered.

There was no objection.

Mr. DOXEY. Mr. Speaker: I ask unanimous consent to
extend my own remarks in the Recorp and to include therein
an address delivered by our distinguished colleague the gen-
tleman from Kentucky [Mr. Crapman] at Fairfax Court-
house, Va., on July 1, 1940, at the unveiling of a tablet con-
taining the names of the Confederate soldiers from Fairfax
County, Va.

The SPEAKER pro tempore.
ordered.

There was no objection.

The SPEAKER pro tempore. Under the special order of
the House heretofore entered, the gentleman from California
[Mr. Letanp M. Forn] is recognized.

CRIMINAL ALIENS

Mr., LELAND M. FORD. Mr. Speaker, last Monday, De-
cember 2, I spoke before the House on subversive activities.
In this speech I had some things to say about Mme. Perkins,
the Secretary of Labor, and the Attorney General, particu-
-larly with reference to the lack of action on deporting unde-
sirable aliens, such as Harry Bridges and some 800 others, and
particularly about the cancelation of the citizenship papers
of one Fritz Kuhn.

I note in the REcorp, on page 13825, my colleague the gen-
tleman from New York [Mr. DicksTEIN] has some comments
on my speech. I will take these in the order of their sequence.
He said that I had failed to advise the House that these mat-
ters had been investigated by the Attorney General and De-
partment of Justice and that the Department of Justice had
rendered a report to the Attorney General, who, he was sure,
was giving the matter “careful study and consideration.” If
the gentleman from New York [Mr, DicksTEIN] had paid at-
tention to my speech he would have found therein where I
said that we have been given the same answers as he gives
-here, namely, that “careful study and consideration” was
being given the matter. That was the substance of my criti-
cism of both the Attorney General and Mme. Perkins. That
was as far as any of these things have ever got—that we were
always advised that “careful study and consideration” was
being given these matters, but we never have been advised
of any prosecutions nor convictions of these criminals. That
is the reason that I demanded action from the Attorney Gen-
eral other than verbal action, the only thing we have ever had.

With further reference to this same comment—and I think
it was a matter of common knowledge; certainly every Con-
gressman should be cognizant of the things going on in Gov-
ernment—that the F. B. I. has made this report and the
Attorney General says it will have to be “studied carefully”
for 2 months. This is good conversation, but I submit to you,
What can these subversive interests do to our national-
defense program in 2 months? We have the heads of our
defense program now drawing our attention to lost time, and

Without objection, it is so

Without objection, it is so
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an editorial, which was a very gocd one, in the Washington
Post says that our “yesterdays” can never be recovered. I
think this is a true statement, and I think also that the de-
struction these subversive interests are now carrying on can
never be repaired.

With further reference to the fact that this is under inves-
tigation, I will call my distinguished colleague’s attention to
the fact that I have talked on this for practically 2 years, as
every Member of the House knows, and during those 2 years
there has been nothing but investigation. I ask my distin-
guished colleague if he knows that Harry Bridges was never
tried before any duly appointed and qualified Federal judge,
or any other elected judge. but that he did have a hearing
before Dean Landis, who is not a judge and does not bear the
title of judge, and that, in my opinion, the department that
handled this matter was actually afraid to have it come before
the Federal judge in San Francisco on account of this judge’s
record of having deported aliens under similar conditions, and
that they did not want Bridges deported. It is my further
opinion that the Department went to great lengths to place
this case in a jurisdiction where they knew that Harry Bridges
would be defended and not prosecuted; that this hearing be-
fore Landis was nothing more than a farce and a whitewash;
and I call his attention to the Landis report and the practical
confession that Harry Bridges made therein.

I also draw my distinguished colleague’s attention to the
fact that there is always a certain group who are coming to
the aid and assistance of these subversive interests, who are
always giving us these words, “Careful study and considera-
tion is being given to the matter.” They defend them on
technicalities. They say there are other means of handling
the situation and make technical objections; but after they
have stopped the deportations of the eriminals and subversive
interests, they never come forward and follow through to see
that they are deported. I ask my distinguished colleague
from New York if he is now coming to the defense of Fritz
EKuhn. If he heard my speech, he certainly knows that I
stated that the Department had 54 precedents for canceling
Kuhn’s citizenship, after which they could then proceed with
his deportation. Is this gentleman against any such pro-
cedure? For this gentleman’s information, I have been after
this Department for several months and cannot get any
action. If the gentleman will read the CONGRESSIONAL RECORD,
he will see wherein I filed my letter asking the cancelation
of citizenship papers of Fritz Kuhn. I ask this same gentle-
man why we should not criticize any official who we think is
not doing his duty. I ask him if this country has hecome so
nazified that he thinks that Congressmen are nothing but
pawns and should not criticize these bureaucrats.

He says, “it is pathetic to see any Member attack any de-
partment head.” My answer is that it is pathetic to think
that a Congressman has any such concept of his duty as to
make that statement. My idea is that Congressmen are sent
to the Congress of the United States to represent their people,
and when any department head, in any party, fails to do his
duty it should be brought to the attention of the Congressmen,
and if that failure continues I again make the statement that
the official should have to resign, be discharged, or be im-
peached. I certainly cannot yield to any such concept as this,
as it does not coincide with my idea of what constitutes
American representation and the duties of a Representative.

Would this gentleman from New York have us sit silently
and idly by while this subversive program of destruction is
going on?

Does this gentleman from New York defend Harry Bridges,
Fritz Euhn, C. I. O, these Communists, these Nazis and
Fascisti, whom I am fighting? If his answer is “No,” I again
say that it appears to me that criticism of officials who fail
to do their duty is entirely proper, and I say to him that it
is pathetic to me to see any Member defend these people,
directly or indirectly, or defend the officials who in turn are
defending them.

With reference to Mme. Perkins, wherein he states that
she has failed to do this, that, or the other, but that she
did the job in the best way the law would give her the right
to do, he also states that you cannot deport a criminal unless
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there is a place to send him to. This is nothing more than
drawing a herring across the frail. My opinion is that
Mme. Perkins has been the worst failure in history of any
Cabinet officer. Meeting the criticism of the gentleman from
New York fairly, I will say that his answer does not hold
water, because Harry Bridges could and should be deported
to Australia. Secondly, Fritz Kuhn’'s citizenship paper can
be canceled and he can be sent to Germany. My colleague
must certainly know that there is still a Germany and there
is still an Australia, and that he, or none of our officials, can
hide behind that general statement in the face of the facts,
namely, that there still is an Australia and there still is a
Germany. Neither can he hide behind the fact that where
these criminals—and I use the word as used by my colleague—
are found to be criminals, they certainly should be confined
either in prisons, immigration stations, or concentration
camps. These institutions have not been wiped out by the
Treaty of Versailles, and to have him make the statement
that Mme, Perkins could not do anything under these con-
ditions and the criticisms against her were unjustified, appears
to me to be juvenile and worse than no statement at all.

In the last paragraph my colleague says:

The criticism of any head of a department is unfair at this
time, when we are trying to work together for national defense,
irrespective of political beliefs or affillations.

This is rather an astute statement, but, reduced to plain
English, I say that I agree with him that we should stand to-
gether for the protection of this country; but the thing that
I am criticizing is the protection that these saboteurs and
criminals are getting, whose cbject is to destroy our defense
program, and that is exactly what these people whom the
Department of Justice and Mme. Perkins have protected are
trying to do. My colleague is not consistent, because it is not
consistent to protect these criminals and—I use his own
words—allow them to run at large, carry on their program,
and then say we are defending the country.

I notice he says that “the Department has done the very
thing it was supposed to do.” My answer to that is this:
Supposed to do by whom? By the Communists, the Nagzis,
the Fascisti, saboteurs, and criminals? Or is their duty
to the people who have the welfare of this country at heart?
By my colleague’s own statement, on page 13825, he says
you cannot “deport even the worst criminal uniess there is a
place to send him to.” Are the heads of our departments,
namely, Mme. Perkins and Attorney General Jackson, un-
aware that there are prisons and places to put eriminals? Or
specifically, in Bridges’ and Kuhn’s cases, Australia and
Germany?

Mr. HOFFMAN. Mr. Speaker, will the gentleman yield at
that point for a question?

Mr, LELAND M. FORD. I yield.

Mr. HOFFMAN. Cannot a criminal be sent to jail if he
happens to be an alien?

Mr. LELAND M. FORD. If he has committed a crime, yes;
by a court of competent jurisdiction, and if our Attorney
General wants to carry out the law,

Mr, HOFFMAN. Does the Attorney General have the
right to refuse to try a case because the man accused does not
have a country to go to?

Mr. LELAND M. FORD. His thought was that the country
had been wiped out; but Australia and Germany had not been
wiped out. Either one of these men could be sent back to the
country from which he came.

Mr. HOFFMAN. Do not our courts have jurisdiction over
alien criminals to send them to State prisons or to the Federal
penitentiary?

Mr. LELAND M. FORD. In ordinary cases they do, but in
this case this man was not tried by a court, was not tried by
a judge; he was tried by a university professor.

Mr. HOFFMAN. If, as the gentleman from New York said,
these men are criminals, I would like to know the reason why
they cannot be sent where they belong, either to State prisons
or the Federal penitentiary.

Mr. LELAND M. FORD, They should be sent to prison.
Bridges can be held for a felony right now, perjury.
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Why should a Member of Congress have to tell the Attorney
General that there is a prison to which to send these people,
a concentration camp, back to Australia, or back to Germany?
I again criticize this official, if that is my colleague’s defense
of him, and say that this official should at least know that.

This whole procedure, as has been indulged in in the past,
appears to me to parallel that type of procedure in some of
the larger cities where the gangsters are said to have received
their protection.

I again criticize Mme. Perkins and Attorney General
Jackson in that they have given explanations that are as full
of as many holes as my colleague’s criticism is.

When I offered a general bill before the Immigration and
Naturalization Committee my colleague from New York said
it would be impossible of interpretation, that is, that part of
the bill that said when these subversive interests gave aid to
Communists, Nazis, and Fascisti, helped, aided, abetted, and
so forth, that that language was impossible of interpretation.
My answer to him was that the language was parallel to the
language used in our criminal codes, which has successfully
been used by all the courts for 150 years, namely, that the
judges and juries in this country have always been able to
determine what an accessory or an accomplice to murder was.

I can only say that my colleague certainly has courage to
defend either Mme. Perkins or Attorney General Jackson
for lack of action and nonperformance of duty in connection
with the deportation of Harry Bridges and the cancelation of
Fritz Kuhn’s citizenship.

Mr. HOFFMAN. Mr. Speaker, will the gentleman yield?

Mr. LELAND M. FORD. 1 yield.

Mr. HOFFMAN. On Monday of this week, the last time
the House was in session, the gentleman from New York
[Mr. DicksTEIN] stated in answer to a question which I
asked that he had not criticized the gentleman from Texas
[Mr, Dies] or his committee. Does the gentleman know
anything about the accuracy of that statement?

Mr. LELAND M. FORD. Yes; I know the answer he gave.

Mr. HOFFMAN. What was the answer he gave to my
question? The answer that appears in the Recorp was not
the answer recorded by the sftenographer. As it appeared
in the Recorp it did not seem to me to be the one that was
made on the floor.

Mr. LELAND M. FORD.
I have not.”

The corrected answer has been changed entirely, in sub-
stance to read: “Not until recently.”

Mr. HOFFMAN. What was the question?

Mr. LELAND M. FORD. The question was: “You say you
have not opposed the Dies committee or criticized the gentie-
man from Texas, Mr, Dies?”

Mr. HOFFMAN. And what was his answer then?

Mr. LELAND M. FORD. His original answer was: “No; I
have not.”

Mr. HOFFMAN. Has the gentleman looked at the Recorp
to see whether that appears on the REcorp?

Mr. LELAND M. FORD. Yes; the ReEcorp is in accordance
with the corrected statement, not the original statement.

SPECIAL ORDER

The SPEAKER. Under a previous special order the gen-
tleman from Michigan [Mr. Horrmaw] is recognized for 15
minutes. 3

Mr. HOFFMAN. Mr. Speaker, I ask unanimous consent
that on next Monday at the conclusion of other special orders
heretofore made I may be permitted to proceed for 10 minutes.

The SPEAKER pro tempore. Is there cbjection to the
request of the gentleman from Michigan [Mr. HoFFMan]?

There was no cbjection.

Mr. HOFFMAN. Mr. Speaker, it is a pleasure, a privilege
to speak before the House when so many of the Representa-
tives from the great State of Pennsylvania are present as
they usually are. [Applause.] They have been extremely
faithful in attending the sessions of the House while so many
on the majority side are absent day after day.

Mr. CHURCH. Will the gentleman yield?

-Mr. HOFFMAN. I yield to the gentleman from Illinois.

His original answer was, “No;
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Mr. CHURCH. Is the gentleman going through all the
States?

Mr. HOFFMAN. No; I think not. I might call attention
to the fact, however, that before we recessed there was more
or less hysteria about a war somewhere, about the necessity
for appropriating billions of dollars for national defense and
about the dangers that we were incurring by our failure to at
once adopt the conscription law.

Let us consider the statements of the President and some
of his supporters. Many people got the idea from their
statements that we were going to be invaded at once. It was
on the 20th of May last that the President, by his statements
indicating that there was danger of an immediate invasion
from Germany, that many of the cities of the interior might
be blown to dust by German bombers, threw the whole
country into hysterics.

I notice, however, that now that the election is over, and
although the President for the purposes of the campaign fre-
quently made the statement that he could not be absent from
Washington, that he must remain near enough to the Nation’s
Capital so that he could get back within 12 hours, the danger
now appears to have been dissipated by the lapse of time or,
perhaps more correctly, by the success of the drive for a third
term, and he now finds time, notwithstanding the war is still
going on, to take about a 10-day fishing trip.

As on another oceasion when he had satisfied his penchant
for theatrics by shouting “fire, fire,” and calling Congress in
special session, at a cost of half a million dollars, he, figura-
tively speaking, now tucks his tongue in his cheek and goes
off on a vacation. It is to be hoped on this one he will not,
as he did on a prior occasion, see a mythical submarine. If
his ego demands publicity, however, we shall undoubtedly
get news reports over the radio that a mysterious submarine,
perhaps a sister ship to that one which did not appear off
Newfoundland but about which he told us, has been seen in the
vicinity of the Presidential fishing cruiser.

Mr, PITTENGER. Will the gentleman yield?

Mr. HOFFMAN. I yield.

Mr. PITTENGER. The gentleman mentioned about cer-
tain Members being present from Pennsylvania. There are
more present besides Members from Pennsylvania?

Mr. HOFFMAN. Oh, yes; the gentleman is always present,
and the seats on the minority, the Republican, side are
apparently well filled.

Mr. RUTHERFORD. Will the gentleman yield?

Mr, HOFFMAN. I yield to the gentleman from Pennsyl-
vania.

Mr. RUTHERFORD. I may say that the Republican Mem-
bers from Pennsylvania are present.

Mr. HOFFMAN. Yes; I noticed that the Republican Mem-
bers from Pennsylvania were present and referred to the fact.

DEMOCRACY, LIKE CHARITY, SHOULD BEGIN AT HOME

Mr. Speaker, not so long ago, at the cost of billions of
dollars, untold suffering, and the death of more than 130,000
men, this Nation fought a war to make the world safe for
democracy.

Again the warmongers, who seldom fight and never pay,
the money changers, who squeeze their fool’s gold out of the
blood and the suffering of the common people, are raising
the cry that, for the preservation of civilization and our own
freedom, we must again join the war-mad nations of Europe
in their bloody, senseless, wholesale slaughter of enslaved
men, innocent women, helpless children.

It is well, it is good, to be generous; to be helpful to others.
It may be expedient for us in our own interest to aid those
others, upon whose success, so many would have us believe,
our own freedom depends.

One thing is sure. One thing is certain. It is futile to
talk, to act, to expend treasure, to waste lives, if, at the end
of the road, we find this Nation either unable or unwilling to
protect the liberty of its citizens.

“For what shall it profit a man, if he shall gain the whole
world, and lose his own soul?” has been ofttimes repeated.
What have we gained by fighting to protect the democracies
of the world. the freedom of the common man of Europe, if,
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when the day of battle has ended, when the sun has gone
down into a sea of blood, when its light no longer makes
visible the graves of the millions of men who have died in
vain, our own citizens are deprived of the freedom which for
so long has been theirs?

When, because of his sins, God drove Adam from the
Garden of Eden, He said, “In the sweat of thy face shalt
thou eat bread.” From that day to this, man, if he would
live, has been forced to work. The right to work is a God-
given right. The right to work is a right guaranteed by our
Constitution, The right to work is a necessity to man’s
existence.

Yet here in so-called free America today, men—thousands
of them—are denied the right to earn a livelihood for them-
selves, for their families; to provide for their old age, to
render their future secure.

This Government of ours exists only because it can levy
taxes upon its citizens. It can levy taxes only when its
citizens are profitably employed. Denied the right to work,
men cannot pay taxes for the support of their government.
How foolish the government which denies protection to the
man who earns the wage out of which comes the tax which
enables that government to exist. How stupid the govern-
ment which permits another to share its power to tax. How
utterly devoid of political morality is the government which
joins hands in partnership with those who by might, without
semblance of right, prey upon the man who must earn his
daily bread by his toil.

Never, no, never in all history, has a greater shame come to
any nation than that which is with us today because of our
cowardice, our failure to deal with this situation. The fate
of a nation whose boast it is that it is the richest, the greatest,
the most powerful Nation in all the world; which loudly pro-
claims that it is the last outpost of civilization; from whose
Statue of Liberty there flames the torch of liberty, rests in
the hands of those who are either so thoughtless, so ignorant,
or so cowardly that they will not protect the right of the man
who but desires to earn the food which sustains life, the
clothing which keeps him from freezing, the shelter which
protects him from the elements.

The right to work is an absolute right. It is not a qualified
right. No man, no organization, no municipality, no govern-
ment has the right to deny to man the means of sustaining
himself—the right to exist.

That this Government of ours is doing that very thing—
that is, permitting the levying of tribute, the qualifying of a
man'’s right to keep body and soul together—is shown by the
communications which have been placed by me in the RECORD.
It is shown by excerpts of a letter attached hereto, and this
letter is but one of many.

For almost a year this Congress has been in session. For
an equal length of time we have known that democracy no
longer prevails in these United States of America. We have
known that an essential, constitutional, moral right has been,
and is being, denied to thousands of our citizens. For more
than a month we have known that the cost of our whole
program of national defense has been and now is being in-
creased; that its scope has been and is being limited.

Is it because we fear the voting power of organized minori-
ties that we refuse to take action, to give relief? The most
damning thing that can be said against democracy is that
when it sees its very existence threatened by unlawful activi-
ties—when it knows that its citizens are being deprived of
the rights given them under their form of government and
which they must have the privilege of exercising, unhampered
and untrammeled, if they and the Nation are to endure—it
neglects or refuses to take adequate measures for its own
protection.

Preserve the democracies of the Old World is the cry. My
plea to you is preserve democracy here in America by re-
storing to the individual the opportunity to work, to labor
for the defense of his country, which has so long been denied
him.,

Aid to preserve the democracies of Europe; yes. But first
the restoration of democracy here at home.
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To those who insist that we fight the dictators abroad,
restore democracy to the people of the Old World, let me
quote the words of Saint Matthew, who wrote:

And why beholdest thou the mote that is in thy brother's eye, but
considerest not the beam that is in thine own eye?

Or how wilt thou say to thy brother: Let me pull out the mote
out of thine eye; and, behold, a beam is in thine own eye?

Thou hypocrite, first cast out the beam out of thine own eye;
and then shalt thou see clearly to cast out the mote out of thy
brother's eye.

As a preliminary to casting out the dictators of Europe,
restoring democracy to the people of Europe, let us here in
Congress cast out the dictators, the collectors of tribute, and
restore to the American workingman his right to work.

Mr. RANDOLPH. Mr. Speaker, will the gentleman yield?

Mr. HOFFMAN. 1 yield to the gentleman from West
Virginia.

Mr. RANDOLPH. I should like to make this observation in
connection with the measure which the gentleman from
Michigan has introduced and his speech of the present mo-
ment. Yesterday there came to my office a man who has been
given a job at Fort Belvoir in a carpenter position in the
construction program.

When he went to report for that job he found he could not
go to work, even though the Government had a job for him
and he had been called, if he was not a member of the car-
penters’ union. He had a conference with the union here
and was told that he would have to pay $75 to work, but that
the union officials would accept one-half of that $75, and after
he had received his first month’s pay the second installment
of $37.50 could be paid.

I was told by this man that he had been without employ-
-ment and that he did not have the money necessary to pay
the union. There were tears in his eyes—he was confronted
with a very real problem.

I have fought for labor legislation and know organized labor
has done much to right many wrongs for those who toil. We
do stop and wonder, however, as we meet situations such as
the one I have described.

Mr, HOFFMAN. It is to obtain relief from situations simi-
lar to that which the gentleman from West Virginia [Mr. Ran-
porpH] has just mentioned that I dropped in the hopper to-
day a bill which extends to the national-defense program the
provisions of sections 276 (b) and (c), title 40, Code in force
January 3, 1935, which were enacted to prevent a kick-back or
a reduction of Federal wages on Government work, and which
bill would add a new provision, making it unlawful to demand
or receive any sum of money as a condition precedent to ob-
taining work or furnishing materials, or continuing to work or
furnish materials, in connection with the national-defense
program. This bill seeks to end the racketeering now preva-
lent on so many Government jobs.

Let me read excerpts from a letter which throw more light
on what is happening at Fort Belvoir—within 25 miles of
where Congress is in session. Let me quote excerpts from a
letter received Tuesday, December 3:

This letter is signed, and the gentleman who sent it to me
enclosed his social-security card. He enclosed three work per-
mits, one given him, one for which he paid $5, both of these
from a Washington union; a third one, for which he paid $5,
purporting to be issued by a union at 25 School Street, Quincy,
Mass., but which, as a matter of fact, was obtained at
Quantico. \

The writer of this letter suggested that I should not use his
name, although he did state that I might do so if it would be
helpful. He writes:

East FaLrs CHURCH, VA,
December 2, 1940.

HonorasrE Sm: The following statements and enclosures are
absolutely true and correct in every detail, dealing with the
national-defense project at Fort Belvoir, Va.

On Monday * * * I went to Fort Belvolr, Va., seeking work
as a laborer. I was asked by the superintendent if I had a union
card, I told him no; he advised me I would have to join the union
in Washington, D. C., before he could put me to work.

It being late in the afternoon, I went to the laborers' n hall,
523 New Jersey Avenue NW., the next morning. * * * There
was a colored man in the office. I told him I would like to have a
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permit to work at Fort Belvoir, Va. He told me a union card would
cost me $568—825 down and the balance of $33 to be paid within 60
days. This included 3 months’ dues. I told him I did not have $25.
He told me that was the union rules.

On Monday * * * I went to Fort Belvoir again with a man
by name of * * * a neighbor of mine, but we soon learned we
had to pay $256 down for a card before we could go to work.
* * * hasa family and was in the some predicament as myself.

On Tuesday * * * I heard they were giving permits to labor-
ers for $10. I borrowed $10 and went to Fort Belvoir on Wednesday.
I stood in line at office in the rain about an hour. When my turn
came I was told that I would have to get a work permit from the
union before they could sign me up, but the young man told me
that the union representative was out front in his car. I at
once went to him with $10. He tecld me he could not take any
money from me but would give me a permit if I would go to the
union in Washington, D.C..by * * * and pay 85. I agreed to do
this, and he gave me permit signed * * * good until November
17, 1940. I went to the job on November 14, 1940. However, it was
raining, and the superintendent told me to come back and start to
work on Monday, November 18, 1940. This I did. So did my neigh-
bor * * * and we have been working at Fort Belvoir since then.

On Tuesday * * * one of the men I was working with
asked me where I had gotten my card. I told him I had paid
85 for permit in Washington, D, C. He then told me there was
a laborers’ union at Quantico, Va., and that I could get a card for
$12, $5 down and balance of &7 in 30 days.

On * * * T found a laborer who lived at Quantico, Va. I
gave him my Social Security card and $5, and asked him to get
me a permit, and on * * * he brought me this permit issued
by Robert Bates, good for 80 days, and issued by Local Union £01,
Quantico, Va.

However, when my neighbor ¢ * * went to Quantico to get
a permit, Robert Bates, a colored man, advised him the initiation
fee had been raised to $23, 2 weeks ago.

L] L £ L] ® * L]

No one will ever know what my family and myself have gone
through these past 414 years, but, sir, they have been more bitter
than all of my past 55 years. And for my family’s sake, I am
asking that you protect my name if possible,

My work humber at Fort Belvoiris * * * I am working on
section * * * and can furnish the names of any number of
reputable men who are working on this same job, who have paid
$5, $10, 815, and $25 for permits to work on this job and paid it
in advance.

The Local Union, 801, In Quantico, Va., was chartered 68 or 7
months ago. At first, the initiation fee was §5. I have been told
there are about 150 laborers working at Fort Belvoir from this Local
801 in Quantico.

There is also a laborers’ union of the same type in Alexandria,
Va., Local Union No. 1078. But for some untold reason the big shots
from Washington, D. C,, moved in on this job.

L - L * L] L -

Will you kindly have these enclosures returned to me by last
of this week. I have to show this permit to steward each Monday.

It's grand to be an American citizen, but, sir, it's hell to have
to pay tribute to racketeers and crooks as a condition to work,

If I can help you in any way, though it may cost me my life in
this fight, I'll be glad to help. You will note that I lost about
3 weeks' work before I went to work on this job, and should this
complaint become known, I am sure I will be done for.

The profit in labor is too great and the choice whether to pay
or not to pay should rest with the worker, not the labor faker. If
you keep up the fight, you are sure to make this a decent place to
work in.

Phoned in yesterday morning December 4—by a man who
gave his name, who said that he was 63 years old; that he
held a union card and had handled labor for many years—was
the following information: He said that the contractors at
Indian Head were Harwood & Nebbel, who had an office in
the fifteen or sixteen hundred block on K Street NW.; that
these contractors were putting up houses; that they were not
employing carpenters’ helpers for the reason that if they did
the helpers would be forced to join a union.

He stated that instead of employing carpenters’ helpers
they were employing common labor at 80 cents per hour on
a 40-hour week with overtime at time and a half.

He further stated that if one of these laborers aided in
taking lumber from a truck he must at once join a union.

He further stated that a union representative on the ground
whenever a truck drove in, at once inquired as to whether the
driver was a union man; and if he was not, demanded that he
join a union.

The same gentleman gave me further information, which
was in substance that a young college graduate who had
never had a day’s experience as a carpenter was working on a
Government job now as carpenter, within a few miles of
Washington; that he earned or was paid $120 a week, the wage



13852

rate being $10 per day, but the young man getting in enough
time and a half and double time to run the weekly wage
to $120.

The gentleman phoning in the information said that he
knew what he was talking about as he had relatives on Gov-
ernment work and he was himself a Government employee
and a union man. He declined to permit me to use his name,
stating that the reason was obvious—that he did not want
trouble with union men. ;

Statements like the foregoing, whether they be true or false,
create discontent and unrest, and the House should appoint a
committee as I asked it to some days ago, to ascertain the
facts as to the many very serious charges which have been
made and many of which are not denied.

1 am today introducing privileged resolutions in an effort to
secure some of this information. Previously I have intro-
duced resolutions seeking similar information, but the in-
formation, for some reason or another, has not been given.
It is quite evident that the only effective way to uncover and
put an end to this racketeering is through an investigating
committee of the House.

Whether the Department of Justice is too busy to investi-
gate this condition, whether it has investigated it, or whether
it lacks authority to stop this sort of racketeering through
prosecuting for conspiracy is all beside the point. The
racketeering exists, extortion is being practiced upon the
workingman. The cost of the defense program is being un-
justly enhanced, the defense program is being delayed.

Sooner or later, unlawful interference with our national-
defense program, with the right of a man to work, must be
brought to an end. We might just as well do it now as to let
it continue. -

December 3, a retired major who stated his business was
causing him to visit various camps, giving his name and rank,
phoned the following information:

He said that at Camp Dix, 14 miles cut of Trenton, N. J.,
the fee that must be paid by carpenters before they can work
at the camp is $100; that the wage is $21 a day; that that
was not the prevailing wage in that locality; and that when
he asked as to why that wage was paid he was advised it was

- the wage in New York City, from which the carpenters came.

Another man, a resident of Washington, who gave his name

and who is listed in the telephone directory but who did not

~wish to be quoted directly, said that he was studying car-
pentry in connection with the defense program in one of the
Washington high schools.

He then said, “You were correct in your statement yester-
day about the necessity of paying in order to get a job at Fort
Belvoir. They are using 2,000 carpenters, and each one is
required to pay $50—$25 down and the rest at the end of 3
days.” He then asked, “Is that not a rake-off of $100,000?”

He further said that nearly 200 carpenters were fired be-
cause they were incompetent but that they did not get back
the $25 fee paid.

One of the purposes for the introduction of the resolution
for an appointment of a committee to investigate is to deter-
mine the accuracy of such statements as the foregoing. Some
of these statements we know to be true; as to cthers, there is a
dispute. The taxpayers are entitled to know the truth.

EXTENSION OF REMARKS

Mr. PITTENGER. Mr. Speaker, I ask unanimous consent
to extend my own remarks in the Recorp in connection with
the bill S. 3729, which the House considered today.

The SPEAKER. Is there objection to the request of the
gentleman from Minnesota?

There was no objection.

The SPEAKER pro tempore. Under a previous special
order, the gentleman from California [Mr. CosTELLO] iS rec-
ognized for 10 minutes.

WAGES IN THE AIRCRAFT INDUSTRY

Mr. COSTELLO. Mr. Speaker, the entire aircraft industry
is being threatened at the present moment with an outbreak
of strikes, which promise to bring the whole aviation defense
program to a standstill. The production of planes, so vital to
this Nation as well as to Great Britain, is in danger of being
stopped at any moment. The demands now being made for
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wage Increases are not an outgrowth of the Vultee strike, since
in many cases the demand for increases was made at about
the same time at many aircraft plants. However, the de-
mands have been altered to conform with the Vultee scale
of wages, being reduced from the 75-cent minimum originally
asked to 621% cents.

The ink was not dry on the Vultee agreement before it
was announced that higher wages would be sought from
Ryan Aeronautical Co. at San Diego, North American Avia-
tion, Menasco Manufacturing Co., and the Harvill Aircraft
Die Casting Corporation of Los Angeles. Nor are the de-
mands confined to the west coast, since the New York Times
of yesterday reports that wage demands and organization
efforts are being made at Farmingdale, Long Island, where
the Ranger Aircraft Engineering Co., Republic Aviation Cor-
poration, Grumman Aircraft Engineering Corporation, and
Liberty Aircraft Corporation are the primary objects of the
eastern attack. Workers at the Ranger Aircraft plant voted
last month to go on strike, but so far have not done so.

The pretext for these increased wage demands is based
upon the difference between the hourly wage rates paid in
the automobile industry and the rates paid in the aircraft
industry. The average hourly wage scale in the automobile
industry is 94.9 cents as of July 1940, That of the aircraft
industry for July is 73.8 cents. However, the aircraft in-
dustry provides steady annual employment for 52 weeks in
the year, while that of the automobile industry is seasonal.
In 1938 the average annual earnings of the automobile worker
were only $1,184; and in 1939 were $1,440; whereas the an-
nual average earnings for the aircraft worker, even at 73.8
cents an hour, will be $1,584. In the aircraft industry at the
present time nearly half of the employees have been working
for less than a year, whereas more than half of the auto-
mobile employees have worked for more than 5 years in the
industry. Aircraft employees after their first year of work
receive substantial increases of pay, so that for the older
workers the average annual pay exceeds $2,000. The present
annual wage of the aircraft industry now far exceeds the
average of the automobile worker. .

Mr. HOFFMAN. Mr. Speaker, will the gentleman yield?

Mr. COSTELLO. I yield to the gentleman.

Mr. HOFFMAN. Would the gentleman care to insert here
the average wage of the agricultural worker, which is less
than $500 a year?

Mr. COSTELLO. I might state to the gentleman that if we
go into the nonmanufacturing field we will find it is very
much lower than either the automobile or aircraft industry,
and likewise the average wage for all manufacturing indus-
tries is considerably lower than either of the two I have
mentioned.

It is a significant fact that where wages are increased the
number of hours worked are usually reduced, so that the
annual income of the worker is less than under the lower
wage. The automobile industry is a mass-production indus-
try, demanding less of the precision and technique of the
aircraft industry. With assembly lines and conveyor belts,
quantity is produced in the automobile industry, while the skill
of the individual workman is required in the aircraft, so that
the two cannot rightly be compared.

Mr. Speaker, the Vultee strike is ended, but the price of the
settlement has not been mentioned. The labor cost in air-
craft manufacturing is 40 percent of the cost of the finished
product. If the Vultee standard of wages is to be forced upon
the industry, then the added cost of airplane production will
be $250,000,000. This cost is going to be passed on to the
Government in the purchase price of the planes now under
construction. In a word, the taxpayer will be charged an
additional $250,000,000 without receiving the benefit of even
one additional plane.

The Vultee scale of wages cannot be forced upon every air-
craft manufacturer in the country without completely dis-
rupting the whole economy of many communities in which
the plants are located. The Vultee scale of wages cannot be
adopted in the aircraft industry without causing a similar
increase in wages in all industries throughout the Nation.
These increases are the first step in a period of inflation which
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threatens to make the silk-shirt days of the World War pericd
lock like shreds of cotton. Something must be done to pre-
vent this wild inflationary movement which is now budding.
It is up to the Federal Government itself to determine whether
it is willing to pay the added cost made necessary by reason
of these wage increases. The Government must decide now
what policy it will pursue before the movement shall go too
far,

Mr. Speaker, I recommend an editorial which appears in
this morning’s Washington Post, calling upon the Govern-
ment to appoint some single head as a coordinator of the
entire defense program because without such a head no real
action can be had.

The Government must decide now whether the taxpayer is
going to be called upon to pay the piper $250,000,000 but re-
ceive not one additional airplane.

Mr. RANDOLPH. Mr, Speaker, will the gentleman yield?

Mr. COSTELLO. I yield to the gentleman,

Mr. RANDOLPH. I hope the gentleman will agree with
me that there has not been a period in our history, at least
certainly not in recent years, when there was greater need
for the Congress of the United States to be in session and
to have been in session, with its committees functioning and
with its Members giving attention to these problems, than
at the present time. [Applause.]

Mr, COSTELLO. I think the gentleman is quite correct
in that respect. If legislation is required to solve this par-
ticular problem, the gentleman knows full well it is a very
difficult thing to try to write legislation that will really cover
the situation, and unless the committees are functioning, no
consideration can be given to this matter until next January,
and by that time it may be far too late to attempt to remedy
the situation.

Mr. HOFFMAN. Mr. Speaker, will the gentleman yield?

Mr. COSTELLO. I yield to the gentleman from Michigan.

Mr. HOFFMAN. The gentleman spoke about the editorial
in this morning’s Post calling for a coordinator.

Mr. COSTELLO. That is correct.

Mr. HOFFMAN. I wonder if the gentleman is aware of
the fact that something like 2 weeks ago I dropped a bill in
the hopper calling for the appointment of representatives
from departments of the Government o ascertain and fix, or
rather stabilize where they now are, prices of services and
commodities during the period that this emergency may exist;
that is, while we are preparing for war, the purpose being not
to cut down wages, but to keep everything on an even keel;
the cost of living to be kept down and wages to stay where
they are and everything to stay right where it is now, so that
neither the Wall Street fellow nor the banker nor the labor
racketeer can profit.

Mr. COSTELLO. I may state to the gentleman that the
Committee on Military Affairs, of which I am a member, has
for several years attempted to enact legislation of that char-
acter. Numerous hearings have been held on trying to pre-
vent profits from being created in wartimes, and likewise to
stabilize prices at the very outbreak of such an emergency
as the country is now facing, and I believe something along
that line must be done if we are to avoid this period of
inflation which is definitely headed our way. Frankly, it does
the laborer no good to increase his wages to an exorbitant
figure if the prices of all commodities are going to be in-
creased in like manner or in excess of the wage increase.
[Applause.]

[Here the gavel fell.]

SPECIAL ORDER

The SPEAKER pro tempore. Under the previous order of
the House the gentleman from Michigan [Mr. CrRAWFORD] is
recognized for 20 minutes.

Mr. CRAWFORD. Mr. Speaker, I propose to discuss a sub-
ject here which, to me, is not at all pleasant, which Members
from the cotton section of the United States do not dare dis-
cuss in the manner in which I am going to present it, but as a
Member of this House and as a Representative of the Eighth
District of Michigan, with my constituents holding an in-
terest in 6,300,000 bales of cotton, I feel that it is time for
some very plain statements to be made. Some things have
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occurred in the city of Washington in the last few days which
have to do with this great basic erop which we call cotton.

In my opinion, there is rank eollusion among certain ware-
house operators who store cotton belonging to the United
States, and also cotton in which the cotton growers of this
country have an equity under commodity-credit loans.

Furthermore, I am convinced that these cotton-warehouse
operators have been in Washington for the specific purpose
of influencing Members of the Congress of the United States,
not only to circumvent the law, but to prevent the Commeodity
Credit Corporation from earrying out its responsibilities to
the taxpayers of the United States.

On October 31, the commodity-inventory sheet of the Com-
modity Credit Corporation shows commodities owned by the
Commodity Credit Corporation to include 6,347,787 bales of
cotton. The last cotton-information sheet which I am able
to obtain from the Department of Agriculture, dated Decem-
ber 4, 1940, shows that 2,239,979 bales of the crop of 1940-41
of cotton have moved into Commodity Credit Corporation
loans, as completed and reported to the corporation by States,
as follows:

Mr. Speaker, I ask unanimous consent to insert this sheet
in the REcorp at this point.

The SPEAKER pro tempore (Mr. KERR).
tion, it is so ordered.

There was no objection.

The statement is as follows:

COMMODITY CEEDIT CORPORATION REFORTS ON 1940 COTTON LOANS

WasHINGTON, D. C., December 4, 1940,
Commodity Credit Corporation announced today that through
December 2, 1940, loans made on 1940-crop cotton by the Corpora-
tion and lending agencles aggregate $107.96705698 on 2,239,979
bales.
Cotton loans completed and reported to the Corporation by States
are as follows:

Without objec-

State Nuhn;lt;r °f|  Amount
Alnbama 80, 861 $4, 167, 764. 50
Arizona_ 26, 702 1, 286, 022, 98
Arkansas 82,121 8, 011,558. 37
Californis. ... cec e ™, 459 3,779, 813.48
Florida 15 7,320.73
Georgia. 141, 167 6, 771, 864. 47
uisians. . oo - 80, 3, 808, 484. 50
Mississippi = 58, 316 2,682,020, 64
Missouri. 6, 090 284,254. 72
New Mexico__ .. = 1,615 76, 511. 94
North Carolina. . ... i 24, 219 1, 159, 809, 48
Oklahoma.__..__._ 110, 444 221, 111. 4
Bouth Carolina 225 047,123.39
Tennessee. . 082 397, 415.76
BE____._ 1,171,334 56, 349, 083. 24
Virginia ____________ e 27 11, 465. 10
tal...... 1,971, 527 95, 051, 623. 33
Loans by eooperatives. 268, 452 12, 915, 433.65
Total. 2,239,979 | 107, 967, 056. 08

Mr. CRAWFORD. Mr. Speaker, the Government of the
United States and its taxpayers operating through the Com-
modity Credit Corporation must pay warehouse charges cover-
ing storage and insurance on the cotton while stored, and
the Commodity Credit Corporation has up to date, in my
opinion, acted in accordance with the law in trying to have
this cotton stored and insured at as reasonable a rate as
open competitive bids will obtain that service for the United
States Government and for farmers who have equities in the
cotton stored. For this the Commodity Credit Corporation
is to be commended.

When Members of the Senate and the House of Representa-
tives give their assistance to warehouse companies to prevent
open competitive bids, in my opinion, we are striking at the
very heart and the very bloodstream of honest Government
administration on the part of our Government agencies.

In the ConcrEssTONAL REcCORD of December 2, 1940, pages
13796-13800, the Members of the House will find certain
information. They will find a resolution which reads:

Resolved, That the Commodity Credit Corporation and the De-
partment of Agriculture be, and they are hereby, requested not to
ask more or, if already asked for, not to receive bids or make con-
tracts for the reconcentration or rewarehousing of cotton in the
Southern Cotton States until the matter can be taken up and con-
sidered by the Congress at its ensulng January session.
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Now, what was that all about?

Mr. HOFFMAN. It looks like a monopoly.

Mr. CRAWFORD. It is worse than a monopoly. The
Commodity Credit Corporation called for open bids under
date of November 8, for the purpose of obtaining rates under
which to store this Government-owned cotton; not just the
farmer-owned cotton, as the debate would lead the unsus-
pecting public to believe and as certain warehouse operators
would lead Members of Congress to believe. I am talking
about the rates on Government-owned cotton, as shown by
these inventory sheets, 6,300,000 bales.

On November 8, 1940, the Commodity Credit Corporation
sent out sheets similar to this I hold in my hand, inviting
warehousemen to submit bids for the storage of all cotton,
except that from the 1940 crop which is now being harvested,
either owned or held as security for loans by the Corporation.

Bids must be submitted prior to noon November 22, 1940,
and the rates offered in bids accepted will be effective from
December 1, 1940.

The invitations for bids are limited to warehouses located
in the cotton-producing areas and ports adjacent thereto.

Why was not New England included in this statement?
Apparently, because as stated by Commodity Credit Corpora-
tion:

Cotton stored in these areas is readily available for distribution
to all domestic consuming centers and export markets without the
loss of transportation expenses.

Following the release of that press notice and the sending
out of the invitation to bid and contract forms attached,
there are three different types, one where you would bid on
storage charges on cotton to be continued in storage; another,
where you would bid on storage charges on cotton to be con-
tinued in storage and additional cotton to be shipped by
Commodity Credit Corporation which you might wish to store
in your warehouse; and another type of contract covering
reconcentrated cotton or cotton transferred from one ware-
house to your warehouse. These bids were to be back not
later than November 22, 1940, and they state here, “The bids
will be opened on November 22. Each bidder will be notified
by a letter postmarked not later than December 16, 1940.”

What happened after these requests were mailed cut? This
group of warehousemen came up here in a flock and began
their nefarious work here on this hill.

Mr. HOFFMAN. Will the gentleman yield?

Mr. CRAWFORD. I yield.

Mr. HOFFMAN. Maybe those warehousemen thought they
had formed a union and were entitled to the sole privilege
of storing cotton for the Government.

Mr. CRAWFORD. If the gentleman will read this debate
in the REcorp he will come to the conclusion that they thought
perhaps they had greater power than that, because if there
ever was a scandal spread over this hill I contend this is one.
I do not propose to let it go by without branding it exactly
what I think it is.

I think we can get plenty of support to break this thing
so that it will not revive this question in the next session
of Congress because about a year ago this thing came up
on the floor of the House and it was completely licked for
the time being. This time, however, it was carried to the
other body and the Warehouse “Gang” got away with it the
second time by having the Senate resolution passed.

You must keep in mind that this Government owns over
6,300,000 bales of cotton outright. This cotton does not be-
long to the farmers of this country in any way, shape, form,
or fashion. It has been taken over lock, stock, and barrel.
The cotton in that situation is cotton in which the farmer
could not have any equity later on. The United States
Government is the largest holder of cotton in the world
today. One of these warehouse companies I understand holds
over 2,500,000 bales of cotton in its various plants in the
Mississippi Valley and it apparently objects to the building
of warehouses for storing cotton by any other warehouse
company in its territory.

I refer you to the Federal Trade Commission Complaint
Docket No. 4090. It has protested against the United States
Government agency, the Commodity Credit Corporation,
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seeking competitive bids for the warehousing of this cotton;
and in many cases we have probably paid that outfit enough
storage on cotton to pay for the warehouses, lock, stock, and
barrel, in which the cotton is stored. At the present time
we have some cofton in these warehouses that has been
stored since 1935 and on which we have paid perhaps $10
per bale storage. I happen to know enough about contract-
ing and building to know that I could build a warehouse to
store cotton at a considerably less cost than $10 per bale.

Mr. SHERIDAN. Mr. Speaker, will the gentleman yield?

Mr. CRAWFORD. I shall be pleased to yield because I
want this to be a wide-open discussion, if we can get it.

Mr, SHERIDAN. Will the gentleman relate the procedure
in detail by which the cotton is placed in these warehouses,
the manner in which it is stored? In other words, will he
trace the cotton from the farmer to the warehouse? I un-
derstood the gentleman to say that the farmer has no interest
whatsoever in this cotton.

Mr. CRAWFORD. The farmer has no interest in certain
of this cotton. Do not misunderstand me. The farmer has
no interest in the 6,300,000 bales which is held by the Com-
modity Credit Corporation. The farmer does not have an
equity in that cotton.

Mr, SHERIDAN. Does he not still have a contingent
equity?

Mr. CRAWFORD. None at all, not in that particular
balage. There are 4,000,000 or more other bales in which
he has an equity.

Mr. SHERIDAN.
repose?

Mr. CRAWFORD. It rests in the Commodity Credit Cor-
poration, the United States Government. I now refer to the
more than 6,300,000 bales.

Mr. SHERIDAN. Is it not there as collateral against loans
to farmers?

Mr. CRAWFORD. It is not.

There are about 2,000,000 bales, in round figures, of the
1938 crop in which the farmer has an equity. There are
about 20,000 bales of the 1939 crop and 2,239,979 bales of the
1940-41 balage in which the farmer has an equity, but this
cotton is in addition to the 6,300,000-some-odd bales.

Mr. HOFFMAN. Mr. Speaker, will the gentleman yield?

Mr. CRAWFORD. I yield. ’

Mr. HOFFMAN. The gentleman said the storage charge
already amounted to $10 per bale.

Mr. CRAWFORD. Do not misunderstand me. This is a
technical subject. I say we have paid as much as $10 a bale
on some cotton which is now in storage.

Mr. HOFFMAN. What is cotton worth in the open market?

Mr., CRAWFORD. I am not sure whether it is 9 or 9.5
cents a pound.

Mr. HOFFMAN. How many pounds in a bale?

Mr. CRAWFORD. There are 478 pounds of lint cotton to
a bale.

Mr. HOFFMAN. I was just wondering whether it would
not be cheaper to give the cotton away than to continue to
store it.

Mr. CRAWFORD. You will find that as a result of what
we did on this floor last fall we thought we had this com-
bination broken up.

The Commodity Credit Corporation has already indicated
that over $10,000,000 per year is being saved on the cost of
warehousing the cotton stocks already on hand as a result of
those reductions we brought about by what happened some
months ago on the floor of the House. The Commodity
Credit Corporation was at that time criticized for some of
the excess charges that were being made prior to that, wherein
we were paying as high as 25 cents per bale per month, or $3
a year. Certain Members of the House from the cotton-
growing South criticized the Commodity Credit Corporation
for having done that; and now the Commodity Credit Cor-
poration comes along in an attempt to bring about a further
saving, and lo and behold all of this situation develops here
within the last few days and this resolution is enacted in the
other body of this Congress,

In whom does the title to this cotton
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I have here the November 1940 report on the cotton
situation.

This shows, for instance, in the 1929-38 period you were
exporting about 6.3 million bales of cotton per annum. In
1939 you exported 6,192,000 bales. In August to October 1939
you dropped to 1,744,000 bales, and in August to October 1940
you dropped to 350,000 running bales.

Your cotton exports are disappearing. The cotton is piling
up in the warehouses, and yet this crowd comes up here and
says, “You must not ask for competitive bids on the storing
of this cotton.” Who is running the United States? Is it this
combination of warehousemen, some of whom the Federal
Trade Commission has had to file complaints against?

Mr. Speaker, I ask unanimous consent that at this point I
may insert in the ReEcorp comments from Docket 4090 of the
Federal Trade Commission, which is a case of the Federal
Trade Commission against some of this group I am referring
to. These will be brief excerpts covering perhaps two and a
half pages of single-space typewritten matter.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan [Mr. CRAWFORD]?

There was no objection,

Par. 5. Baid respondent, Federal Compress & Warehouse Co., and
sald respondent, R. L. Taylor, acting in cooperation with each other
and through and in cooperation with the other respondents herein
named, for more than 4 years last past, and particularly since Feb-
ruary 27, 1936, have entered into and carried out and continued and
are now engaged in an understanding, ent, combination, or
conspiracy among themselves and with and through the other
respondents herein named to restrict, restrain, and suppress compe-
tition in the compressing and storing of cotton and in the sale of
jute or burlap bagging and steel bands or ties sold and used in con-
nection with the compressing of cotton, and to create and maintain
a monopoly in the compressing of cotton and the sale of jute or
burlap bagging and steel bands or ties sold and used in connection
therewith, in the respondent, Federal Compress & Warehouse Co.

Par. 6. Pursuant to said understanding, agreement, combina-
tion or conspiracy, and in furtherance thereof, the said respondents
have done and performed and still do and perform the following
acts and things:

(1) Respondents, Federal Compress & Warehouse Co., and R. L.
Taylor, have caused to be erected and have operated and do now
operate cotton gins, charging fees for ginning which are below the
prevailing fees of competitors in the same territory and are below
the actual cost of operation, for the purpose of and with the effect
of driving competitors out of business and of securing the cotton
so ginned for respondents’ various compress plants, and to enable
respondent, Federal Compress & Warehouse Co., at its compress
plants to sell the jute or burlap bagging and steel bands or ties
=old and used in connection with the compressing of sald cotton;

(2) Have attempted to induce and have induced customers of
competitive compress plants to transfer their cotton to the com-
press plants of respondent, Federal Compress & Warehouse Co., by
means of rebates in the form of drayage allowances granted to said
customers;

(3) Have, at cotton gins owned or controlled by said r dent,
Federal Compress & Warehouse Co., directly or indirectly through
respondent, R. L. Taylor, refused to transfer or forward cotton
ginned at said gins to compress plants other than compress plants
owned or controlled by said respondent, Federal Compress & Ware-
house Co.;

(4) Have transferred from cotton gins owned or controlled by said
respondent, Federal Compress & Warehouse Co., directly or in-
directly through respondent, R. L. Taylor, cotton which has been
ginned to compress plants owned by said respondent, Federal Com-
press & Warehouse Co., without regard to, and against the direction
and orders ¢f the owners of sald cotton;

(5) Have sought to obtain control of competing compress plants
through the purchase from its stockholders of their holdings in
the corporations operating said plants for the purpose of driving
eaid competitive compress plants out of business;

(6) Have, through the Iindividual respondents, Binford Hester,
E. F. Wade, and Winston E, Cheairs, all of whom are officers of
respondent, Federal Compress & Warehouse Co., and through the
individual respondents, W. Dennis Brown and Fred Schneider, all
acting as agents of said respondent, Federal Compress & Warehouse
Co., attempted to acquire the stock of competing compress plants
by means of threats and statements made to the owners of such
stock in competing compress plants to the effect that the stock
of said competitive compress plants which are generally owned by
cotton growers and independent gin operators, will decline in value
and be made worthless as a result of the activities of the Federal
Compress & Warehouse Co. in erecting competitive gins and gin-
ning cotton at figures below cost of operation, or free of charge,
if such a course shall prove necessary to secure the cotton, and
by the allowance of drayage and other rebates. By means of said
threats and statements, the respondents have caused great con-
cern, anxiety, mental stress and worry to stockholders in said com-
petitive compress plants, and have caused cotton ginners and cotton
growers to send their cotton to the compress plants of Federal
Compress & Warehouse Co. for the purpose of compressing, and

CONGRESSIONAL RECORD—HOUSE

13855

having added thereto bagging and ties as hereinbefore described,
rather than to competitive compress plants in which said ginners
and independent cotton growers are stockholders;

(7) Have made threats to owners of cotton gins that they would
erect cotton gins and gin cotton below cost or free of charge
in competition with said independent cotton gins unless the owners
thereof shipped the cotton so ginned by them to compress plants
owned by the Federal Compress & Warehouse Co. in preference to
competing compress plants;

(8) Have, by threats to erect cotton gins and operate the same
below cost or free of charge, caused the owners of cotton gins
who were also stockholders in compress plants owned by competi-
tors of Federal Compress & Warehouse Co., to ship the cotton ginned
by said gins and owned or controlled by the ginners to compress
plants of Federal Compress & Warehouse Co. in preference to com-
press plants in which ginners were financially interested.

Mr. CRAWFORD. Mr. Speaker, this is to let you see what
is bgolng on in connection with this combination I am talking
about.

This report on cotton also shows approximately half of
our exports of cotton formerly went to the continent of Eu-
rope. This year, were it not for Russia taking 54,000 bales,
our exports to the Continent would be less than 1 percent of
the total. Exports of cotton to the Orient have greatly de-
clined in size and relative importance. Exports for the first
3 months of the 1940-41 season were only one-fifth as large
as in the same period of last season, and that condition pre-
vails at a time when we have more cotton in storage, insofar
as I know, than at any previous time in the history of the
world.

This firm to which I refer has a special write-up in what
is known as Warehouse Flashes, published November 16, 1940,
“for members only.” I suppose that is members of the Ware-
house Asscciation. =

It goes ahead and points out that this firm was organized
in the year 1887 by one R. L. Taylor and the late Joe New-
berger. From this humble beginning, with a single plant, the
Federal Compress & Warehouse Co. has grown until it boasts
of 88 plants. The organization is not only the largest of its
kind in the world, but also owns the largest single plant in
the world, the West Memphis plant, which covers 175 acres
of ground and will accommodate about a half million bales.

I put this in for you to read in connection with the debates
that occurred on the floor of the other body, and I ask you
to read that debate along with this data which I am inserting
and arrive at your own conclusions, because the debate pro-
ceeds in such a way that would lead the unsuspecting public
to believe that this whole case hinges around some 92,000
bales of cotton that happened fo find itself down in west
Texas without a warehouse into which to crawl, and the
presentation is made as if all of the people on earth were
being crucified by these competitive bids that are being asked
for. The debate would also lead you to believe that the only
people affected are the small owners of certain warehouses
located in the producing areas. This 88-plant octopus is the
real force behind this protest against asking for competitive
bids.

When the bids on February 10, 1940, were called for the
purpose of storing approximately 300,000 bales of cotton up in
the New England area, not a single Member of this Congress
made a protest. Where were all of these people who are now
so vociferously protesting when these bids were sent out for
the 300,000 bales? They did not show up. I am serving
notice on the cotton section of the South that it is time for
them to clean house in this respect, because no longer does
the South only hold cotton. I repeat that the Eighth District
of Michigan has an interest in at least 6,300,000 bales, and I
do not propose to add my approval to a racket in cotton, sugar,
or any other basic commodity, as the Government corporations
acquire these vast holdings and, in my opinion, we have just
started into the woods.

The debate indicates there was a great delegation of
farmers up here that sat in on these conferences that have
been held in the last few days. “There was no difference of
opinion expressed at the meeting held the other day at the
Department of Agriculture,” the debate says. There were 10
Senators from the Southern States present at the meeting;
there were 15 or 20 Representatives present and there were
most impressive delegations of farmers present.
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Do you know how many farmers were present? Three.

[Here the gavel fell.]

Mr. CRAWFORD. Mr. Speaker, I ask unanimous consent
to proceed for 5 additional minutes.

The SPEAKER. Is there objection to the request of the
gentleman from Michigan [Mr. CRAWFORD]?

There was no objection.

Mr. CRAWFORD. Mr. Speaker, I am informed there were

‘three farmers present, and that two of those three were
among the 10 largest cotton producers in the world. I am
also informed that those producers were put in the sweat box
by the warehouse gang and led to believe that unless somebody
speaking in the name of a farmer or farmers came up here
and added their support to kill the asking for these competi-
tive bids the warehouse gang would raise the storage charges
on the farmers’ cotton. That is going just a little bit too far,
and I think when you look into the record you will find those
three particular farmers, so-called, very much regret that they
got hooked in on this propesal. I think you will also find that
there is a general protest in the area for which those three
so-called farmers spoke against their ever appearing here as
protestants against reducing the cost of carrying cotton. So
that might be worth looking into. And, furthermore, why
should there have been a difference of opinion in the particu-
lar group that turned on the heat? The opposition was not
invited into the conference, and by the opposition I mean
those warehousemen who are willing to reduce the costs of
warehousing and insurance to farmers, the taxpayers, and
the Government. Oh, no; the warehouse gang would not
have this group sitting in on their conference. Why was this
important phase of the discussion overloocked by the honorable
gentlemen of another body of this Congress? Well, the rec-
ord speaks for itself. This was the same cld warehouse gang
that put through the 25 cents per bale per month charge
when they know very well new warehouses are heing built on
basis of profitable operations charging only 1215 cents per
bale per month for warehousing and insurance instead of the
25 cents previously charged.

Is this Congress going to take the position with Govern-
ment agencies that they shall not ask for competitive bids on
these services and goods the Government buys? Is this Con-
gress going to take the position that every time a Government
agency has sense and judgment and administrative ability
enough to go out and ask for competitive bids we are going to
come in here and pass resolutions condemning them and say,
“Oh, no; you must not go ahead with this until Congress has
a chance to act separately the 1st of January”?

In my opinion, that is one of the most vicious steps ever
taken by a body of the Congress of the United States. I do
not like it a little bit. The people of my district do not
like it a little bit. There is not a straight-shooting busi-
nessman in the United States who deals with his cards above
the table who likes that kind of procedure, because if Govern-
ment is to do its trading in the absence of competitive bids
there is no foundation on which to stand. Such a system
weuld become a cutthroat, knock-down and drag-out propo-
gition, and the man gets the business who can pay the hig-
gest price for it instead of one who can give the hest service
at the least money.

I have satisfied myself that the Members of the other body
did not inform themselves on this question, and I will leave
that to your good judgment after you look into it yourself. I
hope the MembBers from the cotton section will take this floor
this afternoon and try to unfold this thing or try to dispute
what I have sa’d, if it is subject to being disputed, so that
we may proceed to smoke this thing out cnce and for all.

The chances are that instead of the Commeodity Credit
Corporation going ahead now with this open, competitive
bid procedure, and notifying these warehouses who have di-
vulged their information and submitted their bids, and ac-
cepting the lowest bid, the situation will work out about like
this. After the Secretary of Agriculture gets back into the
city and a few of the other officials get back into the city,
I believe if you watch the doors down there you will find
that several Members of the House and Senate will run to
the Secretary of Agriculture and will attempt to fix this
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thing up in such a way that those contracts will not be closed
under date of December 16. If that occurs, certainly this
thing will become g disgraceful act on the part of the Con-
gress and the administrative machinery of this great Nation.
That is no way to do business. That is bucket-shop opera-
tion if there ever was any. We have no business letting a
practice like that start. T hope and trust that the Congress—
House and Senate—will permit the Department of Agricul-
ture, along with the decent fellows in the cotton industry—
because there are decent fellows in all these big, basic com-
modities; I know a lot of them, and I know just enough of
them to know that they are not in favor of this kind of
bucket-shop operation—to clean this situation up before the
1st of January, so that the Committees on Agriculture of
the House and the other body and the Committe on Bank-
ing and Currency, that handles this situation in connection
with the Commodity Credit Corporation, will not have to
deal with it. [Applause.]

[Here the gavel fell.]

LEAVE OF ABSENCE

By unanimous consent, leave of absence was granted as
follows:

To Mr. RaBaut (at the reguest of Mr., Lesinsk1), for 2
weeks, on account of official business.

To Mr. Powers, indefinitely, on account of illness in his
family.

To Mr. Camp, for several days, on account of illness in
his family.

ADJOURNMENT OVER

Mr. COOPER. Mr. Speaker, I ask unanimous consent that
when the House adjourns on Monday next iteadjourn to meet
the following Thursday.

Mr. HOFFMAN. Mr. Speaker, there may be some develop-
ments in the foreign situation, and I object for the present.

ENROLLED BILL SIGNED

Mr. PARSONS, from the Committee on Enrolled Bills, re-
ported that that committee had examined and found truly
enrolled a bill of the House of the following title, which was
thereupon signed by the Speaker:

H.R.6324. An act to provide for the more expeditious
settlement of disputes with the United States, and for other
PUrposes.

ADJOURNMENT

Mr. COOPER. Mr. Speaker, I move that the House do
now adjourn.

The motion was agreed to; accordingly (at 2 o’clock and 32
minutes p. m.), under its previous order, the House ad-
journed until Monday, December 9, 1940, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive communications
were taken from the Speaker’s table and referred as follows:

2044. A letter from the national adjutant, Disabled Ameri-
can Veterans of the World War, transmitting a copy of the
minutes of the twentieth national convention of the Disabled
American Veterans of the World War (H. Doc. No. 985); to
the Committee on World War Veterans’ Legislation and
ordered to be printed, with illustrations.

2045. A letter from the Secretary of Agriculture, transmit-
ting a report showing the name, address, and amount of pay-
ment to each person receiving $1,000 or more under the 1938
programs administered under provision of the Soil Conserva-
tion and Domestic Allotment Act, as amended; to the Com-
mittee on Agriculture.

2046. A letter from the Secretary of War, transmitting a
report of awards made under the provision of the act of
March 5, 1940 (Public, No. 426, 76th Cong.); to the Commit-
tee on Military Affairs.

2047. A letter from the Archivist of the United States,
transmitting recommendation for disposition of lists of papers
by the Post Office Department; to the Committee on the
Disposition of Executive Papers.

2048. A letter from the Archivist of the United States, trans-
mitting recommendation for disposition of a list of papers by
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the Department of the Navy; to the Commitiee on the Disposi-
tion of Executive Papers.

2049. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of papers
by the Department of the Navy; to the Committee on the
Disposition of Executive Papers.

2050. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Federal Communications Commission; to the
Committee on the Disposition of Executive Papers.

2051. A leftter from the Archivist of the United States,
transmitting recommendation for the disposition of list of
papers by the Social Security Board, Federal Security Agency;
to the Committee on the Disposition of Executive Papers.

2052. A letter from the Archivist of the United States,
transmitting recommendation for the disposition of list of
motion-picture films by the Department of the Treasury; to
the Committee on the Disposition of Executive Papers.

2053. A letter from the Archivist of the United States,
transmitting recommendation for the disposition of list of
motion-picture films by the Department of Justice; to the
Committee on the Disposition of Executive Papers,

2054, A letter from the Archivist of the United States, trans-
mitting recommendation for the disposition of list of papers
by the Library of Congress; to the Committee on the Disposi-
tion of Executive Papers.

2055. A letter from the Archivist of the United States,
transmitting recommendation for the disposition of list of
papers by the Department of Commerce; to the Committee
on the Disposition of Executive Papers.

2056, A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Work Projects Administration, Federal Works
Agency; to the Committee on the Disposition of Executive
Papers.

2057. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Work Projects Administration, Federal Works
Agency; to the Committee on the Disposition of Executive
Papers.

2058. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Social Security Board, Federal Security Agency;
to the Committee on the Disposition of Executive Papers.

2059. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Work Projects Administration, Federal Works
Agency; to the Committee on the Disposition of Executive
Papers.

2060. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Department of Labor; to the Committee on the
Disposition of Executive Papers.

2061. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Department of Labor; to the Committee on the
Disposition of Executive Papers.

2062. A letter from the Archivist of the United States,
transmitting recommendation for disposition of a list of
papers by the Department of Agriculture; to the Committee
on the Disposition of Executive Papers.

2063. A letter from the Archivist of the United States,
transmitting recommendation for disposition of lists of papers
by the Department of Agriculture; to the Committee on the
Disposition of Executive Papers.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of rule XIII,

Mr., SUMNERS of Texas: Committee on the Judiciary.
House Joint Resolution 618. Joint resolution extending the
time for submitting the final report of the Temporary Eco-
nomic Committee; without amendment (Rept. No. 3099).
Referred to the House Calendar.
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REPORTS OF COMMITTEES ON- PRIVATE BILLS AND
‘RESOLUTIONS

Under clause 2 of rule XIII,

Mr. REES of Kansas: Committee on Immigration and Nat-
uralization. 8. 3204. An act for the relief of Louise Hsien
Djen Lee Lum; with amendment (Rept. No. 3100). Referred
to the Committee of the Whole House.

Mr. REES of Kansas: Committee on Immigration and Nat-
uralization. S.3596. An act to enable Eva Sofia Bildstein and
her minor son, Jorg Bildstein, to remain permanently in the
United States; without amendment (Rept. No. 3101). Re-
ferred to the Committee of the Whole House.

Mr. REES of Kansas: Committee on Immigration and Nat-
uralization. S.4236. An act for the relief of Ida Valeri; with-
out amendment (Rept. No. 3102). Referred to the Committee
of the Whole House.

Mr, KEOGH: Committee on Claims. H. R. 6966. A bill for
the relief of Maurice Victor; with amendment (Rept. No.
3103). Referred to the Committee of the Whole House.

Mr. AUSTIN: Committee on Immigration and Naturaliza-
tion. S. 3087. An act to record the lawful admission to the
United States for permanent residence of Chaim Wakerman,
known as Hyman Wakerman; with amendment (Rept. No.
3104). Referred to the Committee of the Whole House,

Mr. AUSTIN: Committee on Immigration and Naturaliza-
tion. S.3442. An act to authorize the cancelation of deporta-
tion proceedings in the case of Minas Kirillidis; with amend-
ment (Rept. No. 3105). Referred to the Committee of the
Whole House.

Mr. AUSTIN: Committee on Immigration and Naturaliza-
fion. S. 4085. An act for the relief of Max von der Porten
and his wife Charlotte von der Porten; without amendment
l(:IRepi:. No. 3106). Referred to the Committee of the Whole

ouse,

Mr., AUSTIN: Committee on Immigration and Naturaliza-
tion. S.4227. An act for the relief of Herbert Zucker, Emma
Zucker, Hanni Zucker, Dorrit Claire Zucker, and Martha
Hirsch; without amendment (Rept. No. 3107). Referred to
the Committee of the Whole House.

CHANGE OF REFERENCE

Under clause 2 of rule XXII, the Committee on Invalid
Pensions was discharged from the consideration of the bill
(H. R. 9105) granting a pension to Lillie Southard, and the
same was referred to the Committee on Pensions.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills and resolutions

were introduced and severally referred as follows:
By Mr. HOFFMAN:

H.R. 10717. A bill to render effective the right to work and
to prevent interference with the Government defense pro-
gram; to the Committee on the Judiciary.

By Mr. RANKIN:

H.R.10718. A bill to provide for the apportionment of Rep-
resentatives in Congress among the several States under the
Sixteenth Census; to the Committee on the Census.

By Mr. ALEXANDER:

H. J. Res. 619. Joint resolution to prepare for peace; to the

Committee on Foreign Affairs.
By Mr. SHERIDAN:

H. J.Res. 620. Joint resolution to define the principle of
international reciprocity in the protection of American pat-
ents, trade-marks, secret formulas and processes, and copy-
rights by providing a method for assuring the payments of
amounts due to persons in the United States from users
thereof in countries restricting international payments from
their territories; to the Committee on Patents.

By Mr. HINSHAW:

H. Res. 642. Resolution providing for a special committee to
investigate recent air-line accidents; to the Committee on
Rules,
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By Mr. HOFFMAN:

H. Res. 643. Resolution requesting certain information from
the Secretary of War; to the Committee on Military Affairs.
~ H. Res. 644. Resolution requesting certain information from
the Secretary of War; to the Committee on Military Affairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII,

Mr. DIMOND introduced a bill (H. R. 10719) for the relief
of Mrs. P. A. Anderson, which was referred to the Committee
on Claims.

PET TIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

9399. By Mr. SHAFER of Michigan: Memorial of Effie Burd
and 103 women of the Michigan State Grange, requesting
withdrawal of all entanglements leading to war on foreign
soils; to the Committee on Foreign Affairs,

9400. By Mr, TENEROWICZ: Resolution of the membership
of the Metropolitan Club of America, Spirit No. 28, Dearborn,
Mich., protesting against proposed legislation introduced by
Hon. CrLARe HorFMaN providing price and wage fixing on
Federal contracts, a gross tax on all incomes of more than
$1,000, and salary cuts for all Federal employees; to the Com-
mittee on Ways and Means.

9401. By the SPEAKER.: Petition of the United Mine Work-
ers of America, Washington, D. C., petitioning consideration of
their resolution with reference to Senate bill 2420, concerning
Federal inspection of coal mines; to the Committee on Mines
and Mining.

9402. Also, petition of the Greater New York Industrial
Union Council, New York, N, Y., petitioning consideration of
their resolution with reference to labor’s rights in defense;
to the Committee on Labor.

9403. Also, petition of George H. Richter, of Savannah, Ga.,
petitioning consideration of their resolution with reference to
the Constitution of the United States; to the Committee on
the Judiciary.

9404. Also, petition of the Industrial Insurers’ Conference,
Atlanta, Ga., petitioning consideration of their resolution with
reference to our country’s liberty; to the Committee on the
Judiciary.

SENATE

MoONDAY, DECEMBER 9, 1940
(Legislative day of Tuesday, November 19, 1940)

The Senate met at 12 o’clock meridian, on the expiration
of the recess.

The Chaplain, Rev. Z€Barney T. Phillips, D. D., offered the
following prayer:

Almighty God, our Heavenly Father, who hast made all
things for man and hast created man in Thine own image:
Do Thou sanctify our souls and bodies, our thoughts and our
intentions, that whatsoever we do may by us be designed
for Thy glory and for the welfare of this Nation, which, with
high and true devotion, we desire to serve. Forbid it, Lord,
that any pride or self-seeking, impure motive, unworthy
purpose, or low imagination should stain our spirits or un-
hallow our words and actions.

Breathe upon us, we beseech Thee, and keep alive in us
that holy flame which the blessed Christ came to kindle
upon earth among men, that, being anointed with the spirit
of peace, holiness, and true obedience, we may find the con-
summation of our service in true fellowship with Thee and
Thy children everywhere. In our Saviour’'s name we ask it.
Amen.

THE JOURNAL

On request of Mr, MinToN and by unanimous consent, the
reading of the Journal of the proceedings of the calendar day
of Thursday, December 5, 1940, was dispensed with, and the
Journal was approved.
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MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr. Megill,
one of its clerks, informed the Senate that Hon. Joun W.
McCormACK, a Representative from the State of Massa-
chusetts, had been elected Speaker pro tempore of the House
during the absence of the Speaker.

The message announced that the House had passed with-
out amendment the following bills and joint resolution of the
Senate:

S.3765. An act to extend the times for commencing and
completing the construction of a bridge across the Columbia
River at Astoria, Clatsop County, Oreg., and for other pur-
poses;

5.3934. An act authorizing the State of Michigan acting
through the International Bridge Authority of Michigan, to
construet, maintain, and operate a toll bridge or series of
bridges, causeways, and approaches thereto, across the St.
Marys River, from a point in or near the city of Sault Ste.
Marie, Mich., to a point in the Province of Ontario, Canada;

S.4135. An act to legalize the construction by the State
Highway Board of Georgia of a free highway bridge across the
Withlacoochee River, between Valdosta, Ga., and Madison,
Fla., at Horns Ferry; and

S.J.Res. 306. Joint resolution extending the time for sub-
mitting the final report of the Temporary National Economic
Committee.

The message also announced that the House had agreed to
the amendment of the Senate to the amendment of the
House No. 2 to the bill (8. 4370) authorizing the Presi-
dent to appoint an Under Secretary of War during national
emergencies, fixing the compensation of the Under Secretary
of War, and authorizing the Secretary of War to prescribe
duties.

The message further announced that the House had passed
the bill (S. 3729) for the relief of Hjalmar M. Seby, with
amendments, in which it requested the concurrence of the
Senate.

The message also announced that the House had agreed to
the concurrent resolution (S. Con. Res. 56) authorizing an
increase in the seating capacity for the inaugural ceremonies
on January 20, 1941,

CREDENTIALS

The PRESIDENT pro tempore laid before the Senate the
credentials of Hiram W. JorNson, duly chosen by the quali-
fied electors of the State of California a Senator from that
State for the term beginning January 3, 1941, which were
read and ordered to be filed.

He also laid before the Senate the credentials of W. War-
REN Barpour, duly chosen by the qualified electors of the
State of New Jersey a Senator from that State for the term
beginning January 3, 1941, which were read and ordered to
be filed.

He also laid before the Senate the credentials of ARTHUR
H. VanDENBERG, duly chosen by the qualified electors of the
State of Michigan a Senator from that State for the term
beginning January 3, 1941, which were read and ordered to
be filed.

He also laid before the Senate the credentials of Tom
ConnarLy, duly chosen by the qualified electors of the State
of Texas a Senator from that State for the term beginning
January 3, 1941, which were read and ordered to be filed.

He also laid before the Senate the credentials of BERKELEY
L. BunkER, appointed by the Governor of the State of Nevada
a Senator from that State to fill the vacancy occasioned by
the death of the late Senator Pittman for the remainder of
the present term, expiring at noon on January 3, 1941, which
were read and ordered to be filed.

SENATOR FROM INDIANA—CREDENTIALS

Mr. MINTON. Mr. President, I send to the desk for filing
and notation in the ReEcorp the credentials of the distinguished
Republican who retired me from the Senate.

The PRESIDENT pro tempore. The credentials presented
by the Senator from Indiana will be read and placed on file,

The credentials of Raymonp E. WiLris, duly chosen by the
qualified electors of the State of Indiana a Senator from that
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